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E.O, 11652: GOS 
TAGSS EwRG, AG, CHEC 
SUBJECT: ALGERIAN PUSITION ON RESUMPTION ENERGY DJ ALOE 


REF%. SECTO 28207 ALSIERS 1476 


Y, SAW MINISTER OF INDUSTRY AND ENERGY ABLESSELAM AT 
VENEZUELAN KECEPTICN LAST NIGHT, HE APPARENTLY wANTED 
EXCHANGE MORE THAN USUAL COURTESIES ANDO SAlL STMETHING 
VAGUE ABOUT DIALULLE, f TrmEDTATELY ASKED HIN «NETHER 

KE WERE GOING TU GET RESPONSE TU SECRETARY'S “Ay 28 
MESSAGE TO BOUNEDIENE ON THIS ISSUE, ABUCSSrLA% ASKED IF 
QUR POLICY HAU CHANGED STKCr LETTER. I SKID OID. NUT BELIEVE 
TT HAD, 


2, ABDESSELAM THEN ASKED IF WE WERE READY To Discuss 

" UNDEXATION, I SAID BE THOUGHT WORLD ECONOMIC ~¥C3LENS 
COULO BEST BE DEALT WITH KITHUUT LT, HE SAID tnat AS 
FAR AS OPEC COUWixInd WERE CONCERNED, INVEKATIUN ANU 
MONETARY KEOKM WERE SINE GUA NON FOR MEANING) UL UI ALUGUE, 
HE GATHERED THAT HE AND GERMANS UNALTERASLY OPFUCSrD TO 
INDEXATION, THIS OJO NOT AUGUR WELL FOR DIALGSUE. 


Bq T ASKED EXACTLY WHAT ALGERIANS MEANT WHEN THEY SPOKE 
OF INDEXATION, HE SAID PRICE UF ALL OPEC OIL «CULL SE 
TIED TO PRICES ALL UPEC KENBEKS HAD TU Pay FOR COMMUDITIES = 
FROHW INCUSTRIALLZED WORLO, LF THERE WERE NO INFLATION, ; 2 
PRICE WOULD REMAIN CONSTANT, HE StENED TO THINK IT VERY ? ¥ 
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4, ON FINANCIAL REFORM, I ASKED AYOUT LIBREVILLE YECTOTON 
TO SWITCH FROM OCLL&HS TO SUR'S, KE INDICATED Telo Ih 
ABEYANCE TEMPURARILY GECAUSE DOLLAR SHOWING SIGNS OF 
STRENGTH IN EUROPEAN MARKETS, : 


5, ACTION REQUESTED: BELIEVE ABOVE CONSTITUTES ALL WE 

ARE GOING TO GET [N RESPONSE TO SECKETARY!'S MESSAGE AT 
J THIS TIME. UNLESS INSTRUCTED GTHERWISe WILL NOT PURSUE 

IT FURTHER, IF wE OF WITH FULLONeuP, MIGH] bE HEST TC 
DO SO «ITH A VISIT KEKE BY UNDENSECKETARY ROSINSOS, we 
SHOULD HAVE NU ILLUSICNSABOLT CrANGING ALGERIA® SUSITLON, 
HOWEVER, THEY HAVE pI] IN TEETH, AE CONVINCED oF Lust 
THEIR STAND AND ARE STRENGTHENED GY RECENT FROMIGLS OF 
LOANS FROM GULF STATES, FURTHERMONE, THEY wOULD FHOGADLY 
PREFER NOT TO HAVE ANY SERIGUS DISCUSSION UF PRICES BEFORE 
SEPTEMBER OPEC MEETING, whEXE THEY HOPE TO KALSc THEM, PARKER 
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NOOIS 

PLEA PASS TO THE SECRETARY 

£,0, 1£652: GUS 

TAGSS ENPG, AG 

SUBJECTS TENTATIVE VISZT TO ALGIERS OF UNCER SECRETASY ROSINSON 
REF? SECTO O6u057 STATE Se1b6 x 


1, KELCOME PRUPOSED ROBINSON VISIT. IF OVERNIGATING 


HOPE HE AND PARTY WILL STAY RESICENCE, 


2, CONVCYED RESPONSE IN SECTO COLHE TU ADERKANE AT 

FOREIGN MINISTRY THIS MOANING ANG ASKED HIM INFORM 
ASDESSELAM. THEN TOLD h1iM RUBINSON noULL LIKE VISIT 

ALGIERS OURING WEEK JuLY 2¢, MENTIONING DATES CF 21ST 

ANC 24=25, ASKEU THAT ABENKANE ASCERTAIN AS SOON AS 
PUSSTBLE FRUM PRESTOENLCY aN MINISTRY INDUSTRY AND 

ENERGY “HETHER BOUMEOITENE AND AcUCSSELAM nUULD GE MCRE 

AT THAT TIME, ABERKANE PROMISED INFURM AS SOON AS PUSSIBLE, 


3, mILL REPORT SEPARATELY ON SUBJECTS ALGERTANS LIKELY 
RAISE AND OUR VIEWS ON HOW TO ReSPOND, PARKER 
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TAGS? ENRL, Ab 
Suede TENTATIVE VISIT OF UNDER SECRETARY ROGSISSUN 


REF: STATE 162289! 


1, 7ASSEN PUSSIULLE SCHEDULE MENTICNED IN REFTEL TO 
FOREIGN MINISTRY (andan ant) Tel MUKNING, MUN]STRY 

HAS KG RESPUNSE FRUM FRESTSESCY YET ON CNTINE SUcSTICN 
OF VISIT, (HUUMcDIENE HAS oben ON SKicF Tourn of eeSiLkis 
ALGERLA AnD PRUBSELY UNSVAILADLE.) ABLRRANE «lub ADVISE 
ASAP, BUT NOTED POLED pL VERY DIFFICULT ARRatar APPUINT@ 










MENTS UN WEEKEND, UNLIKE TSLAMIL COUNTKIeS Th Caste 
ALGERTANS UnStRVE AESTLEN ALENEND. THEY WORK ERLDAYO, BUT 
NOY SATURDAY AFTeRNUUNS GR SUNDAYS. SOUMEDIL GkS UF 
COUNSE nOnK ON WeEMENUS Whth KEGUIRCO BY EME wCY, BUT 


PABTICULGKLY JN SumMoK WOULD BE LIKELY Td neSIST IDeA 
DF KECELVING HUBLNSON On SATEROAY APTERNCUN Ge SUNDATS 
DITTO ANLOSELAN, f 


2, BELIEVE WE HILL HAVE TO SHOOT FOR APPOINTMENTS In PERIUD 
FROy MONDAY MURNTNG Ti SATURDEY NUONG WOULG os UELIGHTED 
HAVE RUSTNSUN HERE FUw BEER ERY, RUWEVER, ANU TINE CUULD 
BE SFEm) USEFULLY Ln SEELNS SOMETHING CF LUUNT2Y gPANKER 
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TASS? ENRG, AG | cain yee ees 
Sys: TENTATIVE VISIT UF UNDER SECRETARY ROBINSON ae 
REF; STATE 162991) ALGIERS 1501 ‘ 


MINISTER INDUSTRY AND ENERGY ABOESSELAM PROPOSES ESTAER 
19 OR 2¢ FOX ROWINSON VISIT, 
PLEASE AUVISE, =, 
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NOOIS 
FOR UNDERSECRETARY ROBINSON 


£,0, 11652: GOS 

TAGS: ENRG, AG 

SUbJ: ROBINSON VISIT? BRIEFING 
REF: ALGIERS 1543 


Ly FOLLOWING OUR VIEWS ON POSITIONS ALGERIANS WILL 
TAKE QURING ROBINSON VISIT. 


2, MULTILATERAL ISSUES! KE EXPECT BOUMEOIENE AND 
ABDESSELAM HILL FOLLOW SAME HARD LINE Trey UID WITH 
GERMAN MINISTER ALSNtWSCKI (ALGIENS 1470, UECD PARIS 
17269). THEY WILL TAKE GENERAL PUSITIUN THAT FOR 
INTERNATIONAL OLALOGUE TU Be RESUMED INUUoTRIALIZED 
COUNTRIES MUST ACCEPT AHEAD OF TINE PRINCIPLE THAT 
DIALOGUE NOT SIMPLY AIMcD AT REFURMING ESTABLISHED 
ECONOMIC GROER BUT AT CREATING NEW ONE, 


3, WITHIN THIS FRAMEWORK ALGERZANS WILL FOCUS INE 

A, FORMATS ALGELKLIANS WILL INSIST THAT PROPUSED 

PREPCON CUMMISSIONS (ENERXLY, DEVELOPMENT, COMMODITIES) 

BE INCHEASED SY UNE (HONETARY REFURN) AND THAT 

COMMISSIONS *URA "PARI PaSSU" TO REPORT SIMULTANEOUSLY 

IN OROER ENSURE THAT ENERGY COMMISSLON DUES NOT GET OUT  ¢. Fo, 

AHEAO KHILE OTHERS LEFT IN LIMUU, OLL PRICCS WILL Be & @ 

OUTSIDE DISCUSSION AS BEING OPEC PERUGATIYE, ON 

REPRESENTATION, THEY WILL THY TO BLOCK IEA ANO WILL 
z CONFLOS HAL 
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TRY GEY LARGER GROUP OF ROUGHLY 27 COUNTRIES WHICH HAVE 
OFFICIALLY RECUGNIZEO AND DESIGNATED STATUS, THEY 

APPEAR TO BE LN NO HURRY TG RESUME DIALUGUE AND FOR TIME 
BEING KOULO PRUBAGLY BE CUNTENT'TO SEt NEGOTIATIONS 

QYER FORMAT DRONE ON, AT LEAST UNTIL AFTER UNSS, 

B, ISSUES! KEY ISSUES FOR ALGERIANS WILL CUNCERN 
DEVELOPMENT, SPECIFICALLY IWOEXATION (TU COMBAT 

INFLATIUN)» MONETARY REFORM (TO REVAMP IMF, IBRD, ETC) 

AND COMMODITY CARTELS, OF PARTICULAR IMPORTANCE WILL BE 
TECHNOLOGY TRANSFER QUESTIONS, hHICK BOUMCUIENE HAS MADE A 
PEY PRUJECT} THIS INVOLVES REFOKM OF UNIOO), FINANCING, 
TRAINING, AND PARTICULARLY IDEA THAT MAJOwK INDUSTRIAL PROJECTS 
IN DEVELOPING CUUNTKIES MUST bE GUARANTEED bY GOVERNMENT OF 
FIRM. DUING PRUJECT, 

Cy RECOMMENOATIUNS: SUGGEST THAT YOU bE 4S 

SPECIFIC AS POSSIBLE ABOUT QUA INTEREST IN UIALOGUE 

AND WILLINGNESS TU CONSIVER REASUNABLE PHUPUSALS, YOU 

WILL BE LABURING AGAINST GREAT BURDEN OF SUSPICION 
BORDERING ON PARANOIA, 


4, BILATERLA ISSUES: 


A, BACKGROUND! 

C1) STARTING POINT 1S YOUR VISIT HERE LAST 

FEBRUARY, AT THAT TIME ALGERLANS SPUKE IN GENERAL 

TERMS OF WIVE RANLE OF INDUSTKLAL PROJECTS IN WHICH 

THEY wOULD RKELCUME UUR PARTICIPATION, THEY NOTED THAT 
MAJOR PROBLEM WAS ONE OF FINANCING AND 1HAT EXIM TERMS 
HAD OETERIONATED AS FAR AS THEY WERE CONCERNED, THEY 
ALSO COMPLAINED ABOUT GLACIAL PACE. OF FRC IN APPROVING 
GAS CONTRACTS, UNE OFFICIAL MENTIONED INJEREST IN 
MARKETING WINE IN U.S, AND THERE FAS INFORMAL DISCUSSION 
OF THAT PUSSIGILITY AT LUACH, 

(2) YOU EXPRESSED BELIEF we COULO HELP 

ALGERIANS IN AGHICULTURE, PARTICULARLY WITH REGARO 
FERTILIZERS, EXPRESSED PROFESSIUNAL INTEREST IN STEEL 
PROJECTS, AND SAID YUU WOULD SEt IF EXIM COULD NOT BE 
HADE MORE HeLPFUL aNU FPC PROCESS ACCELERATED, ON YUUK 
DEPARTURE IT WAS AGREED THAT ALGERIANS RUULD, NITHIN 
TwO WEEKS, PRESENT US WITH LIST OF PRUJECTS ON WHICH > 


THEY wANTEU HEL, ‘ 
| ; Paid 
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(3) RESULTS HAVE BEEN MIXEO? 


(A) EXIM@TERMS HAVE IMPROVED SOMEMHAT, 

STEADY STREAM OF TRANSACTIONS BEING FINANCED, ON APRIL ly 
I INFORMED SOUMEDIENE be WANTED CONTINUE FINANCE ALGERIAN 
DEVELOPMENT ACTIVITIES THROUGH EX1M AND Ht wAS OBVIUUSLY 
PLEASED . 

(8) FPCeIT SEEMS TO US THERE HAS BEEN 

IMPROVEMENT HERE, BUT IT HARD TO DOCUMENT, PERHAPS IT 

1S GUESTIUN OF ATMOSPHERICS, IN ANY EVENT, GAS 

COMPANIES ACTIVELY KENEGOTIATING CONTRACTS AND SEEM MORE 
y OPTIMISTIC THAN THEY WERE SIX MUNTHS AGU, 

J (C) OPIC*IN APRIL 1 CONVERSATION I TOLO 

“| BOUMEOLCNE USG CUULO UFFER UPIC PROGRAM, THERE HAS BEEN 
“| NO RESPUNSE, 

t (D) FERTILIZER*SOUMEDIENE MADE HIS OWN 

PROPOSAL TO OPEC FOk COOPERATIVE VENTURE TO PROVIVE 

e} FERTILIZER AT CUST TO POORER LOC'S, Ht TULO ME APRIL 1 
4 PROJECT STILL. UNDER STUDY, AND WE HAVE HEARU NOTHING 





FURTHER ABOUT IT, THERE HAS SO FAK BEEN NU EXPRESSION 
4. OF INTEREST IN UUR WILLINGNESS TO HELP IN THIS FIELU, 
\" BUT THAT DOES NUT MEAN [T WILL NOT COME, 
| (E) LIST GF PROJECTS=THLS HAS NEVER BEEN 
PROOUCEU, IN FOLLOWUP CUNYERKSATION MARCH 11 1 WAS 
i OBVIOUSLY MORE FURTHCOMING THAN OUR PUSITIUNy AS 
SUBSEQUENTLY REVEALEO IN OUR APKIL 4 MESSAGE TO BUUMEOIENE, 
Ke WARRANTED, GUT EVEN THAT FAILEO SPANK RESPONSE. ALGERIANS 
iT ARE NOT INTERESTED IN RETMBURSASLE TECHNICAL ASSISTANCE, 
3 THEY BELIEVE THEY CAN OU BETTER THROUGH PRIVATE CHANNELS, 
é AND PROBABLY ARE RIGHT, IF KE ARE PREPARED PAY FOR IT, 
y THAT IS ANOTHER MATTER, / 
z (F) THERE IS PUTENTILAL PROGRESS ON WINE 
J FRUNT, PRODUCCER INTERNATIONAL IS WORKING ON WHEAT FOK 
WINE THANSACTION. ~ 


i 
. B, RECOMMENDATIONS 


| (1) EXIM=SUGGEST YOU CONE WITH UPLATED STATEMENT 
TOTAL EXIM COMMITMENTS, PRELININAKY ANO FINAL, TO ALGERIA 
f AND EMPHASIZE PUSITIYE KULE We PLAYING THIS REGARUs 
(2) FRCeIF YOU CAN SAY SOMETHING POSITIVE 
CONFIDENTIAL 
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ABOUT THIS ORGANIZATION, AND OF YUUR EFFOKTS WITH IT, 
THAT WILL dE USEFUL TOD, 

(3) OPICeTHIS SOUNDS TOO MUCH LIKE INVESTMENT 

GUARANTEE PROGRAM FUR ALGERTANS TU BE INTERESTEL, BUT 
SUGGEST YUU MENTIUN IT AGAIN AS INDICATION GUR POSITIVE 
ATYITUOe, FIRST MENTION MAY NUT HAVE REGISTERED, ; 
04) FERTILIZERK=USbGeEST YOY ASK WHERE 

BOUMEDIENE'S PRUPUSAL STANUS AND REITERATE OUR INTEREST 
IN QUESTION, 

(5) LIST OF PRUJECTS=SUGGEST wE WAIT TO SEE 

IF ALGERIANS WKALSt, IF THEY DO COME UP WITH IT, WE 

CAN PRUMISE TU STUDY. OO NOT BELIEVE WE SHUULO URGE 
THEM TO COME FOKWARO WITH IT UNLESS He ARE LOING UFFER 
CONCESSIONAL ASSISTANCE, f 

(6) COMMQOITIES=ALGERTANS MAY RAISE QUESTION 

OF PL 460 SALES, THEY WILL RAVE TU OUY LARGE QUANTITIES 
OF WHEAT THIS SUMMER. IF THIS COMCS UP, SUGLEST YOU NOTE 
THAT WE ARE GIVING SYMPATHETIC CONSIDCRATIUN 

TO ONE REQUEST. FOR CCC CKEOIT ANO WOULD Ge PREPARED TO 
CONSIDER SUGSEQUENT 4PPLICATIONS. YUU SHOULUY POINT OUTe 
HOWEVER, THAT QUESTION OF OUTSTANDING PRIVATE CLAIMS, 
ANO LACK OF PROGRESS ON COMPENSATION FOR USG PROPERTY 
(MUSTAPHA RAIS) SEIZEO IN 1964 COULD SERIUUSLY COMPLICATE 
THE PROCESS, 


PARKER 
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NODIS 


E,0, 11652! GOS 
TAGS? ENRG, AG 
SyBJs RUBINSON VISIT 


4, WAS SUMMONED TO PRESIOENCY TU MEET WITH BOUMEDIENE 
THIS AFTEXNOON, PURPOSE OF SUMMUNS WAS TO GIVE 

ME RESPONSE TO SECRETARY'S MESSAGE (ScPTEL) AND TO SAY HE 
UNFURTUNATELY CUULO NUT RECEIVE RUBINSGN ON WEEKEND BuT 
COULD ON 21ST, IF RUSINSON COULD NOT 5E HERE ON 21st, 
PERHAPS THEY COULO mE&T ANOTHER TIME, . 





2, AFTER MEETING, PRESIDENTIAL ADVISOR HAMDANT TOLO ME 
HE UNDERSTUUU ABDESSELAM MIGHT ALSU BE UNAVAILABLE ON 
WEEKEND, SOMETHING APPEARS TO HAVE COME UP SINCE YESTERDAY, 


| 


Deemed! 


3, COMMENT? STRONGLY HOPE ROBINSON CAN HE HERE ON 215Ts 
AS NOTED CARLIER, WOULD BE PLEASE TO HAVE HIM FOR WEEKEND 
T00. : 
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£0, 116523 GOS 
TaGS: ENRG, AG 
SUBJ: ENERGY DIALOGUE 


| REFS ALGIERS 14767 SECTO p6ues 


$, SUMMARY? BOUMEDIENE GIVES RESPONSE TO SECRETARY'S 
MAY 27 MESSAGE ON RESUMPTION ENERGY DJALOGUE, RESPONSE 
CONCILIATORY AND POSITIVE IN TUNE, HE PREPARED RECEIVE 
[USG REPRESENTATIVE AND OLSCUSS RESUMPTIUN WITH HIMe 


2, WAS SUMMUNED ‘TO PRESIDENCY TO MMET WITH BOUMEDIENE 
ON SHORT NOTICE THIS AFTERNOON, HE SAID FIRST THING 
ON HIS MIND WAS QUESTION OF RESUMPTION OF DIALOGUE, 
HE HAD HAD DISCUSSION WITH MINISTER INDUSTRY AND ENERGY 
ON SUSJECT AND HE WAS GIVING ME THIS AFTERNUON ALGEKTAN 


- RESPONSE TO SECKETARY!S MESSAGE OF MAY 27, KE APOLOGIZED 


FOR DELAY IN KESPUNSE AND SAID PRESSURE OF WORK HAD KePT 
MIM FROM ANSWERING SUUNER, IN BRIEF, ALGERIA KAS ALL 

FOR DIALOGUE BUT THERE WERE A NUMBER OF SERIOUS PRODLEMS, 
DISCUSSION OF PROSLEMS AND THEIR SETTLEMENT WERE THO 
DIFFERENT THINGS, IN ALGERTAN EYES IT WAS IMPORTANT 


_ THEY HAVE, SUMe ASSURANCE THAT DIALOGUE bAS GOING TO BES 


SUCCESSFUL, OTHERWISE THERE WAS NOY MUCH PURPOSE IN HAVING 
IT, HE GATHERED THERE HAD BEEN SOME AMELIORATION IN AMERICAN 


POSITION AND HOPED We COULD WURK TOGEINER 


fe Fe 


ie I Saqo'y bi mt KNOW WHETHER QUR POSITION jHAD 
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ACTUALLY CHANGED BUT WE WERE PREPARED TO DISCUSS PRCOLEMS 
OF INDEXATION AND MONETARY REFOKM &ND THOUGHT THAT SUCH 
BATTERS SHOULD BE DEALT WITH THKOUGH DISCUSSION AND 
COOPERATION RATHER THAN BY CONFRONTATION 


} 


ae eee eee | eens 
== . 


‘Y 
Ih MAINTAIN THEIR PURCHASING POKER, THEY REALIZEO 
bn THAT KE HAD SIMILAR PROBLEM BUT KE HAD GREATER CAPADILITIES 
n OF DEALING WITH IT THAN ALGERKIANS DID, SECOND PROBLEM OF 
PRIME CONCEKN TO ALGELANS WAS QUESTION UF REPRESENTATION, 
i THIS HAD ALKEADY BEEN DEBATED AT PARIS AND ALGEIAN 
POSITIUN KELL KNUMN, TEN COUNTRIES COULD NOT REPRESENT 
THE ENTIER WORLD AND DID NOT HAVE THE AUTMORITY TO MAKE 
ECONOMIC DECISIONS AFFECTING EVERYONE, THE EVENTUAL 
SODY THAT OELIBERATED THESE QUESTIONS WOULD Have TO SE 


LARGER, The ALGLIANS WAQ SUGGESTED THE FIGURE r 27 AS 
BEING REASONABLE, 


| 
| 
| 
: 4, GOUMEDIENE SAID BIG PROBLEM FOR ALGEIANS WAS HOW TO 


te tc! 


t 


ie 


j 
y 5, LATER IN CONVERSATION pOUMEDIENE TOOK UP THEME OF 

OUR COMRON INTEREST IN SOLUTION OF ECUNUMIC PROBLENS, 
HE ROTED THAT AFRICA WAS ENORMOUS MARKET FOK AMERICAN 

| GOODS AND THAT IT WAS IN OUR INTEREST THAT AFRICAN 

} COUNTRIES HAVE MEANS TO PURCHASE FROM US, He UNDERSTOOD 
FROM MINISTER OF INDUSTRY ANO ENERGY THAT I HAD REPGRTEO 
US HAD. BOUGHT SUMETHING LIKE BILLION DOLLARS WORTH OF 
ALGERTAN OIL IN PAS] THELVE MONTHS, THIS wAS GOUD, BUT 

| WHY NOT BUY THO BILULLON? ALGERIANS HAD OLL AND.-THEY NEEDED 

i 


eee he 
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a —) 


TO SELL IT, BECAUSE OF INFLATION, ThE VALUE OF The KONEY 
THEY GOT FOR 17 DID NOT LAST, WHAT THEY REALLY wanTeED wAS 
GOODS AND SERVICES. FROM U,. WHY NOT WORK LT/OUT KITh BARTER 
TRANSACTIONS? THE ALGERIANS -KOULD TAKE OUR MACHINERY 

"AND EXPERTS AND TECHNICAL STUDIES AND PAY FOR THEM UIRECTLY 
hITH OIL, 1 SAID THERE WAS ALREADY A CEKTAIN AMOUNT OF 

THIS GOINGS ON THROUGH PRIVATE COMPANIES BUT USG ITSELF 

NOT IN ThE PETROLEUM HARKET TO THAT EXTENT. PROMISED TO 


u 
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Te CONVEY HIS IDEA TO WASKINGTON HOWEVER, (THIS SEENS TO BE 

S WHAT HE HAS IN MINO WHEN KE SPEAKS OF MAINTAINING PURE OR 

s POKER In HIS LETTER,) So 
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FRENCH, WILL BE TRANSMITTED IN THAT LANGUAGE IN INTEREST 
TIME, FULLORING IS SUMMARY! AFTER EXPRESSING APPRECIATION 
FON SECRETARY'S MESSAGE AND IDEAS WHICH LATTER OEVELOPED, 
PARTICULARLY WITH REGARD TO MEANS TD SOLVE BASIC PRUBLENS 
ANU RECCNCILE OUR RESPECTIVE PREOCCUPATIONS,’ LETTER SAYS 
ALGEREA REMAINS FAVORABLY DISPOSED. TO RELAUNCHING PARIS 
CONFERENCE AND BELIEVES IT IMPORTANT TAKE ACCOUNT OF 
INFORMATION ALREADY VEVELOPEO IN EARLIER TALKS, FIRST 

STEP COULD CONSIST OF BRINGING TOGETHER AGAIN ThE TEN 
COUNTRIES WHICH MET IN APRIL) KHO SHOULD BE THE ONLY ONES , 
TO PARTICIPATE AS LUNG AS IT IS JUST A QUESTION OF SETTLING 
REPRESENTATION ANO AGENDA, SHARES VIEW WE SHOULD AVOLD 
TEDIOUS NEGOTIATIONS AND GET TO IMPORTANT MATTERS CUICKLY, 


7, LEYTER GOES ON TO SAY CHANCES OF SUCCESS REST IN - 
FIRST PLACE IN RESPRESENTATIVENESS WITH REGARD TO WORLD 
COMMUNITY, mHILE IT MIGHT SEEM WISE TU LIMIT NUMBER OF 
PARTICIPANTS IN THE NAME OF EFFICIENCY, IT ALSO KOULD BE 
USEFUL TO AVOID SITUATION IN HHICM CONCLUSIONS REACHED 
WOULD BE CONTESTED BY REST OF WORLD, THIS JS WHY ALGERIA 
SOUGHT ENLAKGED CONFERENCE, "WE THINK IT KOULD BE EASY 
Pen THE AGREEMENT ON COMPOSITION REACHED LAST 
APRIL," ; 


8, SECOND STEP TO ACCOMPLISH AFTER AGREEING ON COMPUSITI 
AND AGENDA HQULD BE‘TO WRING TOGETHER AS SOUN AS POSSIBL 
TnE CONFERENCE IN ITS FINAL FORM.IN ORDER TO DISCUSS 
FUNDAMENTAL QUESTIONS, ALGERIA BELIEVES CONCEPTION OF 
COMMESSIONS SmCULD REST ON ESSENTIAL CONCERN YO DIVIDE 
TASKS AND FACILITATE THE WORK OF THE CONFERENCE ANO NOT 
TO LOOK FOR A CLASSIFICATION wHJCH KOULO HAVE FOR EFFECT 
THE ESTABLISHMENT OF A CERTAIN riZERARCHY OF QUESTIONS 
WHICH WOULD BE EXAMINED BY THE CONFERENCE (THIS IS 
RECURRENT ALGERLAN THEME ABOUT NECESSITY TREATING ALL 
ECONOMIC GUESTIUNS WITH SAME JMPOKTANCE AS ENERGY) y_ 
“COMMISSIONS ‘SHOULD BE COMPOSED UF MEMBERS OF CONFERENCE 
ITSELF, WHEN 1T COMES TIME TO SET UP THE COMPOSITION 

OF THESE COMMISSIONS JT WOULO UNDOUBTEOLY BE KISE TO 
SUGGEST YO CONFERENCE THAT IT TAKt INTO ACCOUNT CERTAIN 
FACTORS SUCH AS PERCENTAGE OF EXPORTS ANO IMPORTS OF 
PRIMARY PRODUCTS OR FOOD PRODUCTS IN THE NATIONAL PRODUCT 

Dal fa Preys” .s i y,. fy 
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0, ALGERIA BELIEVES IT WOULD BE WELL TO AVOID HAVING 
PREPARATORY CONFERENCE ITSELF DESIGNATE WHICH OF THe CTREK 
COUNTRICS SMOULO GE CALLED TO THEAT WHICH PROBLEM RITNIN The 
CIALOGLE, ALGERIAN ALSO BELIEVES IT IS IMPERATIVE NUT TO 
FX IN ADVANCE SCHEOULE WHICH CUMMISSIONS SHOULD FCLLOK, 

IT BEING UNDERSTOOD THAT PRACTICAL SULGESTIUNS SUCH AS — 
THOSE IN. SECRETARY!S LETTER SHOULD CONSTITUTE Onc, CF The 
HASES FOR WURN WKHICK THe CONFERENCE WILL RAVE TO Yaxe Int0 
CONSIOENATIUN, LETTER GUES GN TO SAY THAT ALGERIANS ARE 
ANXLOUS TO SPAKE THE OLALOGUE. THE OISAPPOINTHENTS WHICH 
UNCTAD HAS HAD DUE TO LARGE NUMDER OF PARTICIPANTS DUT 

ALSO TO LACK UF A REAL POLITICAL KILL TO KEACH SGLUTIONS 

FOR THE PROULEMS CONFIDED TO IT. ase” 


1d, MATURING UF MAJOR QUESTIONS WHICH AT KOOT OF HCRLD 
/ECUNOMIC CRISIS AND FACT THAT COUNTRIES WHICH PAkTICIPATED 
UN PARIS CUNFERENCE APPRECIATE COMMUN DeSTINY WnICH TLES 
‘DIFFERENT MEMDEKS OF INTERNATIONAL COMMUNITY TOGETHER ANE 

ELEMENTS KHICh HAVE RENDERED POSSISLE PROGRESS OF RECENT 

MONTHS, ALGERIANS HOPE THIS "HAPPY EVOLUTION KILL 

CONTINUE AND WILL PROMOTE SUCCESSFUL COUPEKATION, 

1 t 

11. PRUPOSITIONS WHICH SECRETARY FORMULATED PUBLICLY 

LAST MAY AND ENDORSEMENT GIVEN RECENTLY BY THE UNITED STATES 
; TO THE [OEA OF PLACING UIFFERENT COMMISSIONS OF THE 
> CONFERENCE ON EQUAL FOOTING AS WELL AS PUSITIONS TAKEN 

¢\ BY EUROPEAN ECGNUMIC COMMUNITY CONSTITUTE A GROUP OF a seme 
&) FACTORS. KHICH WILL ADD TO RE*ESTAULISHMENT OF OLALOGUE 
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AND REPRESENT IMPORTANT PROGRESS rome THE RELAUNCAING 
CF PARIS CONFERENCE, 


12. IT REMAINS TO CREATE CONDITIONS NECESSARY To GIVE. 
CONFERENCE SERIOUS CHANCE OF POSITIVE RESULTS, PRUGRESS 

CN PRINCIPLES AND PRACTICAL MEANS TO ASSUKE SAFEGUAKDING 

OF PURCHASING PUWER UF DEVELOPING COUNTRIES WHO AKE 

EXPORTERS UF PRIMARY PRUDUCTS AND IN PAKTICULAR OF 

COUNTRIES PRODUCING PETROLEUM WILL BE ESSENTIAL FOR ThE * 
RESUMPTION ANU THE SUCCESSFUL CONCLUSION OF THE CUNFEKENCE, 

IN ECUNUMIC SITUATION WHEKE INFLATIUN SEENS DESTINED TO 
MAINTAIN & SUSSTANTIAL ANNUAL RATE AND TU TAKE ON A> 
STRUCTURAL CHARACTER, THE IDEA GF STABILIZING PRICES 

TS NO LONGER LIKELY TO BRING TO THE EXPGRTING COUNTRIES 

AND THE GIL PROUULERS Wid ARE ENGAGED IW A SERIOUS VEVELOPS 
MENT EFFORT TmE SECURITY THEY NEED TO MAKE 

THEIR FURECASTS AND GUARANTEE THE EXECUTION OF THEIK PROGRAMS, 
TRIS 1S WHY IQEA OF STAWILIZATION OF PURCHASING PUnER 

OF EXPORT EARNINGS UF SUCH COUNTRIES SEEMS TO ALGERLA TO 
SUPPLANT PRICE STABILIZATION, KHICH 

WaS LOST INTEREST AND ITS EFFICACY BECAUSE OF THE 

STRENGTH AND PERMANENCE OF THE INFLATIONARY PHENOMENON, 


ce 
et 
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13, ALGERIANS ARE CONSCIOUS OF PROBLEMS POSED FOR INDUSTRIALS 
IZED ECONURIES BY LOEA OF SAFEGUARDING PURCHASING PUAER 

OF LDC'S, ALGERIA WILL NOT FAIL YU CONTRIBUTE BY ITS 

EFFORTS TO The ELABURATION OF CONSTRICTIVE AND APPROPRIATE 
SOLUTIONS WHICH SHOULD BE PUT INTO OPERATION 10 PERNIT THE 
“DEVELGPING ECONOMIES TO REGAIN THEIR STABILITY AND GROWTH, 
THIS RETURN OF STABILITY AND THIS REGAINING OS GROWTH 


a. 
San IME = 


o epats 





tiny 

yy WOULD BE GREATLY FACILITATED BY SOLUTION OF PROULENS 

vo RELATIVE TO THE INTKRNATIONAL MONETARY SYSTEM AND TO 

' | TRANSFER OF FINANCIAL RESUURCES IN FAYOR OF THE POOKER 

| COUNTRIES, PRUGKESS 1N THESE THO DOMAINS WOULD CONTRIDUTE 

| | GREATLY TU FACILITATING THE SOLUTION. TO OTHER QUESTIGNS | 
hey KMICH THE CONFERENCE’ SHUULD ALSU DISCUSS, y 42 
‘ : 22 | 
2 14, IN THE SAME LINE, THOROUGH STUDY OF QUESTIONS KAISED 


NEW FORMULAS WHICH WOULD PERMIT LUC'S TO ACQUIRE THESE of ram 


{ 

| | BY TRANSFER OF TECHNOLOGIES: AND THE DEVELOPMENT OF EFFECTIVE 
‘ 

| TECHNOLOGIES AND TO INDUSTRIALIZE WILL BE DECISIVE FOR 
{ , 
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THE SQUGHT=AFTER EQUILIL.t:UM, GIVEN DIVERSITY OF 

INTERESTS, ALGERIANS AMARE OF CUMPLEXITY OF QUESTIONS WHICH 
MUST BE MET. TU GIVE OLALOGUE CONSTRUCTIVE COURSE AND LEAO 
It TO SATISFACTURY RESULTS, ALGERIA IS RESOLVED TO 
CONSECRATE GREATEST EFFORTS IN ORDER TO REACH THAT GOAL 

AND IS PREPARED TO RECEIVE uS REPRESENTATIVE, WILL 

SE HAPPY TO EXAMINE WITH HIM CONDITIONS FOR RELAUNCHING 

OF THE OLALOGUE ery Ms 


13, COMMENT? IT UNUSUAL FOR BOUMEOIENE TO SUMMON 7 
AMBASSADOR IN ORDER OELIVER MESSAGE THIS NATURE,BELIEVE BOUMEDIENE TR 
YING PUT CONCILIATURY FOOT FORWARD FORREASONS 
OF HIS OWN, TONE OF MEETING WAS FRKIENULY AND LETTER 
ITSELF (WHICH DRAFTED BY HANDANL) SEEMS POSITIVE. 
MAINTAINING PURCHASING POWEK IS OBVIOUSLY KEY PHRASE 
ae DOUMEDIENE AND WE WILL BE HEARING GOOD DEAL ABOUT 
Te ' a - ’ 
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REF’ ALGIERS 1586 


FOLLOWING IS FRENCH TEXT OF LETTER TO SECRETARY FROM 
BOUMEOIENE DATED JULY 15, QUOTE 


MONSIEUR LE DUCTEUR HENRY A, KISSINGER, 


JE yOUS REMERCIE DE VOTRE LETTRE OU 27 MAT 1975 DANS 
LAQUELLE VOUS EXPOSEZ LES RESULTATS Dt VOS KEGLEXIONS 
SUR LES CONUITIONS O'UNE RELANCE DU. OIALOGUE ENTRE LES 
PAYS DEVELOPPES ET LeS PAYS EN DEVELOPPEMENT, 


JIAT PRIS CONNAISSANCE AVEC INTERET OFS IDEES QUE VOUS 
DEVELOPPEZ SUK L'ORGANISATION DES TKAVAUX Dt LA CONFE® 
RENCE ET SUK SA CUMPOSITION, COMME J'AI PRETE UNE ATTEN® 
TION PARTICULIERE AUX ORIENTATIONS ESQUISSEES DANS VOTRE 
LETTRE EN CE QUI CONCERNE LES VUIES Dt SOLUTIONS A ENYI® 
SAGER POUR LE REGLEMENT DES PROBLENES DE FOND QUE LA 
CONFERENCE AURA A TRAITER, 


JIACCORDE UNE GRANDE CONSTOERATION AU FATT QUE VOUS 

EXPRIMEZ LE SQUCT D'AkRIVER a CONCILIER NOS PREOCCUS 

PATIONS AVEC LES YOTRES, DE MEME GUE JE SALUE, COMME 
CONF CENT ae 
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UNE CONTRIBUTION POSITIVE A LA RELANCE DU DIALOGUE, 
YOTRE EFFORT OF COMPREHENSION ENVERS LES PROBLEMES EXPO@ 
SES PAR LES REPRESENTANTS DES PAYS EN DEYELUPPEMENT, 


LIALGERIE, QUI DEMEURE FAVORABLE A UNE REPRISE, A TOUT 
MOMENT, DES CUNVERKSATJONS INTERKOMPUES EN AVRIL DERNIER 
A PARIS, ESTIME, PAK AILLEURS, GU'IL SERAIT DE LA PLUS 
HAUTE SAGESSE QUE LES CONDITIONS D'UNE TELLE REPRISE 
TIENNENT COMPTE DtES ENSEIGNEMENTS DEGAGES LORS DE LA 
PREMIERE PHASE PREPARATOIKE OUI S'EST DERUULEE A PARIS, 


COMME VOUS LE SUGGEREZ, LE PREMIEX PAS POURKAIT CONSISe 
TER A REUNTK UE NOUVEAU LA CONFERENCE PREPAKATOIRE, 

LES OIX PAYS GUI EN FAISAIENT PARTIE EN AVRIL 1975 
DEVRATENT ETRE LES SEULS A Y PARTICIPER TANT GU'IL S'AGIT 
DE REGLER DEFINITIVENENT LES GUESTIUNS RELATIVES A LA 
COMPOSITIUN ET A LIORORE DU JOUR LE LA CONFERENCE, NOUS 
PARTAGEONS VOTRE POINT DE VUE, SELON LEGUEL CES QUESTIONS 
NE DEVRAIENT PAS STENLISER DANS UNE NEGOCIATION FASTI@ 
OTEUSE, AFIN WUE LES AFFAIRES IMPURTANTES A TRAITER 
SOLENT ABOKDEES DANS LES MEILLEURS DELAIS, 


LYALGERTE CONSIDEKE QUE LES CHANCES DE SUCCES DE LA CON@ 
FERENCE RESIDENT, EN PRIMIER LIEU, DANS SA REPRESENTATI®@ 
VITE PAX RAPPORT A LIENSEMBLE DE LA CUMMUNAUTE INTERNAW 
TIONALE, AUSSI, S'IL PEUT PARAITRE JUDICIEUX DE LIMITER 
LE NOMBRE DeS PARTICIPANTS EN VUE DIASSURERK LIEFFICACITE 
DES TRAVAUX, CONVIENT#1L, EGALEMENT, D'EVITER QUE LES 
CONCLUSIONS AUXUUELLES LA CONFERENCE PARVJENDRAIT DANS 
CETTE VOIE, PULSSENT, PAR LA SUITE, ETRE CONTESTEES ET 
DE YEILLER, TOUT AUTANT, A CE QUE CES MEMES CONCLUSIONS 
NE SOQIENT PAS ENTACHEES DU DEFAUT DE REFLETER DES SOLU= 
TIONS. GUI NE SERAITENT CONFORMES GUIAUX SEULS INTERETS 
DIUNE CATEGORIE RESTREINTE DE PAYS. 


CEST POUR CETTE RAISON QUE LIALGERIE AVAIT ASSORTI SA 

PARTICIPATION A LA CONFERENCE PREPARATOIRE DE PARIS DE 

LIIDEE O'ENVISAGER UN ELARGISSEMENT ULTERIEUR DE CETTE 

CONFERENCE ET DE FIXER SA COMPOSITION DEFINITIVE SELON 

DES PROCEQUKES APPRUPRIEES WU1 L!INVESTINAIENT DE LA 

CONFIANCE DE LA COMMUNAUTE INTERNATIONALE, EN PARTICULIER 
CONFIDENT AL 


]' NOT TO BE REPRODUCED WITHOUT THE AUTHORIZATION OF THE EXECUTIVE SECRETARY 





_. | ¢ 
« 7 Department of State TELEG 


Taras CONFIDENT EM 








DE CELLE DE LIENSEMBLE DES PAYS EN DEVELOPPEMENT AUXQUELS 
SE RATTACHE LIALGERIE, 


NOUS CONSIDERONS, Dt CE FAIT, QUIIL SERAIT AISE DE CON» 
FIRNER L'ACCORD INTERXVENU EN AVRIL DERNIER SUR LA COMPO” 
SITION, QUESTION QUI, DES LORS, N'AURAIT PLUS A ETRE 
EXAMINEE UNt NOUVELLE FOIS, 


LE SECOND PAS A ACCOMPLIR, APRES LA CONFIRMATION OE 
L'ACCORD SUK LA COMPOSITION ET L'ENTENTE SUR L'ORDRE 

DU JOUR, SEKAIT Dt REUNIR LE PLUS RAPIDEMENT POSSIBLE 
La CONFERENCE DANS SA COMPOSITION OtFINITIVE POUR ABORS 
DER, DANS Lt FUND, LES QUESTIONS FUNDAMENTALES, IL 
APPARTIENURAIT ALORS A LA CONFERENCE D'ORGANISER SES 
TRAVAUX ET, EN PAKTICULIER, Dt CREER, EN SON SEIN, LES 
COMMISSIONS NECESSALRES A L'EXAMEN DES QUESTIONS SPECI® 


FIQUES, 
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CES QUESTIONS FURMENT UN TOUT DONT CHAQUE ASPECT MERITE 
DE FAIRE L!OBJET DIUN EXAMEN ET D'UNE SULUTION APPRO® 
PRIES, AUSSI, LIALGERIE ESTIME*T=ELLE QUE LA CONCEPTION 
DES COMMISSIONS DEVRAIT RELEVER DU SOUCI ESSENTIEL OE 
PREVOLR UNE REPAKTITION DES TACRES PROPKE & FACILITER 

LE DERUULEMENT DES TRAVAUX DE LA CONFERENCE ET NON POINT 
PROCEDER DE LA RECHERCHE DIUNE CLASSIFICATION OUI AURAIT 
POUR EFFET D'ETADLIR UNE CERTAINE HIERARCHISATION DES 
QUESTIONS GUI SERONT EXAMINEES PAK LA CONFERENCE, ~ 


CHACUNE DES COMMISSIONS QUI SERATENT AINSI CREEES PAR 

LA CONFERENCE, SERAIT COHPOSEE FAK DES PAYS PRIS PAKNI 
LES PARTICIPANTS A LA CONFERENCE MEME, AU MUNENT MEME 

OU IL S'AGIRA DIARRETER La COMPUSITION DE CeS COMMISSIONS, 
IL SERA SANS DUUTE UTILE UE SUGGERER A LA CONFERENCE DE 
TENIR COMPTE DE CERTAINS FACTEUWS TELS WUE LE PUUKCENTAGE 
MINIMUM QUE TIENNENT LES EXPORTATIONS OU LES IMPORTATIONS 
OE MATIERES PREMIERES OU DE PRODUITS ALIMENTAIRES DANS 

LE PRODUIT NATIONAL TUTAL DES PAYS APPELES A FAIRE PARTIE 
DES COMMISSIONS, UU BIEN LA FAIBLESSE DU REVENU PAR HA* 
BITANT AINSI QUE LA PARTICIPATION TRADITIONNELLE OU NOU» 
VELLE A LIAIDE AU DEVELOPPEMENT, 


NOUS PENSONS QU'IL CONVJENT O'EVITER QUE LA CONFEKENCE 

PREPARATNIRE VE PARIS, QOKS Ot LA REPRISE Dt SES TRAYAUXy 

S'ERIGE EN UNt INSTANCE QUI SIESTIMERAIT HABILITEE A 

DESIGNER ELLE*MEME LES AUTRES PAYS APPELES a TRAITER DE 

TEL OU TEL PRUBLEME QUI SERONT DEBATTUS OaNS LE CADRE DU 
-GONELOENT IAL 
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DIALOGUE, DE MEME QUITL NOUS PARAIT IMPERIEUX DE NE PAS 
FIXER A LEAVANCE LE SCHENA QUE DOLVENT SULVRE LES THAVAUX, 
ETANT ENTENDU QUE LES SUGGESTIONS PHATIGUES, COmMe CELLES 
QUE VOUS ENONCEZ DANS VOTRE LETTRE, PUUKRKONT CONSTITUER 
‘LIUNE DESBASEN DEHPRAVALL QUE LA CONFERENCE AURA A 

PRENDRE EN CONSIDERATION, 


DE LA MEME MANIERE, IL NOUS PARAIT NATUREL GUE SOLENT 
MIS a PROFIT LES KEFLEXIONS OU LES TRAVAUX GUI SE SONT 
EFFECTUES DANS CERTAINES INSTANCES EXISTANTES, AINSI QUE 
LES RESULTATS ACGUIS DANS DES GROUPES DEJA CONSTITULS, 


NOUS SOMMES SOUCIEUX, POUR NOTRE PAKT, O'EPARGNER AU DIA@ 
LOGUE, QUE NOUS SOUHAITUNS VOIR S'ETABLIR ENTRE LES PAYS 
DEVELOPPES ET LES PAYS EN DEVELOPPEMENT, LES DEBOIRES 
Gu'A CONNUS LA CNUCED DONT LES ECHECS NOUS PARAISSENT 
IMPUTABLES NON PAS TANT AU GRAND NOMBKE DE SES PARTICI«@ 
PANTS, MAIS SURTOUT AU FAIT QGu'IL NE SIEST PAS AFFIRME, 
En SON SEIN, UNE VOLONTE POLITIGUE KEELLE D'ABOUTIR A 

DES SOLUTIONS PUUR LES PROBLEMES GUI LUL ONT ETt CONFIES, 


LE MURISSEMENT DES QUESTIONS MAJEURES QUI SONT A LIORI* 
GINE DE LA CHISE ECUNOMIQUE MONDIALE ET LE FAIT QUE TOUS 
LES PAYS QUI UNT PARTICIPE A LA CONFEKENCE UNT UNE CONS@ 
CIENCE AIGUE DE DESTIN COMMUN QuI LIE LES DJFFERENTS 
MEMBRES DE LA CUMMUNAUTE INTERNATIONALE, SONT AUTANT 
DIELEMENTS QUI ONT RENDU POSSIHLES LES PHOGKES ENREUIS@ 
TRES AU COURS Ot CES DERNIERS MOIS, 


“NOUS ESPERUNS QUE CETTE EVOLUTION HEUREUSE SE POURSUIVRA 
ET AIDERA AU SUCCES DE LA CONCERTATION WUE NOUS NUUS PRO@ 
POSONS DY ORGANISER \cORHE LE RESULTAT DE NOS EFFORTS ~ 
COMMUNS, 


LES PROPOSITIONS QUE YOUS AVEZ FORMULEES PUBLIGUEMENT, 

RN MAI VERNIEK, AU NOM DE VOTKE PAYS, L'tAvAL QOONNE TOUT 

RECEMMENT PAR LES ETATS UNIS D'AMERIQUE A LITDEE DE PLAS 

CER LES DIFFERENTES CUMMISSIONS Dt LA CUNFERENCE DANS UN 

MEME PLAN D'EGALITE AINSI QUE LES PRISES DE POSITION DE 

LA COMMUNAUTE ECONOMIQUE EUKOPEENNE, CONSTITUENT UN \ 
FAISCEAU DE FACTEURS GU] AIOEKONT A RENOUER LE DIALOGUE gts oj» | 


EOHELDENT TAG z 
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IL RESTE A REUNIR LES CONDITIONS NECESSATRES POUR DONNER 
A LA CONFERENCE DES CHANCES SERLEUSES DE DEBOUCHER SUR 
DES RESULTATS POSITIFS. DES PROGRES SUR LE PRINCIPE ET 
LES MODALITES PRATIGUES OFASSURER LA SAUVEGARDE DU POUH« 
VOIK DVACHAT DES PAYS EN DEVELOPPEMENT EXPOKTATEURS OF 
MATIERES PREMIERES, EN PARTICULIER DES PAYS PROOUCTEURS 
DE PETROLE, SEHUNT ESSENTIELS POUR LA REPRISE ET L'AB0UH 
TISSEMENT DE LA CONFERENCE, DANS UNE LCONJONCTURE ECONO} 
MIQUE OU LYINFLATION SEMBLE VOUCE A St MAINTENIR A UN 
TAUX ANNUEL SUBSTANTIEL ET A PRENDRE DORENAVANT UN 
CARACTERE STRUCTUREL, LtIDEE DE LA STABILISATION VES 
COURS NIEST PLUS EN MESURE DIAPPORTER AUK PAYS EXPORTA® 
TEUNS DE MATIERES PREMIERES ET AUX FAYS PRUDUCTEURS DE 
PETROLE, QUI SE SONT ENGAGES DANS UN EFFORT SERIEUX 

DE DEVELOPPEMENT, LA SECURITE DUNT ILS ONT BESOIN PUUR 
ASSEQIR LEUKS PREVISIONS ET GARANTIR LIEXECUTION DE LEURS 
PROGRAMMES, CIEST LA RAISON PUUR LAQUELLE L'IDEE OE LA 
STAGILISATIUN Du POUYOIk DIACHAT DES REVENUS DIEXPORTA@ 
TION DES PAYS EXPORTATEURS DE MATIERES PREMIERES NOUS 
PARAIT DEVOIK AINSI SE SUBSTITEUR A CELLE DE LA STASILI« 
SATION DES COURS, QUI A PERDU SON INTERET ET SON EFFICAR 
CITE OU FAIT DE LA POYSSEEE ET DE LA PERMANENCE QU PHEND= 
MENE INFLATIONNISTE, 


NOUS SOMMES CONSCIENTS DES PROBLEMES QUE POSE, POUR LES 
ECONOHIES INDUSTRIALISEES, L'AOAPTATIUN A LA SITUATION 
NOUVELLE QUI REPOND AUX NECESSITES DECOULANT DU REAJUS= 
TEMENT ET DE LA SAUVEGARDE DU PUUYOIR D'ACHAT DES PRIX Ger 


¢\ \ 
} 


rile 


ae 


o 

x 

4) 
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DES EXPORTATIONS DES PAYS EN DEVELOPPEMENT. LIALGERIE 
NE MANQUERA PAS DE CONTRIBUER PAR SES EFFORTS A LIELAw 
BORATION DES SOLUTIONS CONSTRUCTIVES APPROPRKILES QU'IL 
CONVIENDRA DE METTRE AU POINT POUR PERMETTRE AUX ECONO# 
HIES DEVELOPPEES DE RETROUVER LEUK STABILITet ET OF 
REPRENORE LEUK CROISSANCE, 


Ce RETOUR DE LA STABILITE ET CETTE REPRISE DE LA CROIS< 
SANCE SERAITENT GRANDEMENT FACILITES PAR LA SOLUTION DES 
PROBLEMES RELATIFS AU SYSTEME MONETAIKE INTERNATIONAL 
ET AU TRANSFERT CE RESSOURCES FINANCIERES EN FAYEUR DES 
PAYS DtmUNIS, LES PRUGRES ATTENDUS DANS CES DEUX DOMAl» 
NES CONTRIBUERONT GRANDEMENT & FACILITER LA MATURATION 
DES SOLUTIONS SUUHAITEES SUK D'AUTRES QUESTIONS QUE LA 
CONFERENCE AURA EGALEMENT A TRAITER, DANS LE MEHE ORDER” 
DIIDEES, L'APPROFONUISSEMENT DES QUESTIONS QUE SOULEVE 
LE TRANSFERT DES TECHNULOGIES ET LA MISE aU POINT DE 
FORMULES NOUVELLES ET EFFICACES GUI PERMETTRAIENT AUX 
PAYS EN DEVELOPPEMENT D'ACQUERIR CES TECHNOLOGIES ET 
OVACCEDER A LYINDUSTRIALISATION, SERONT DETERMINANTS 
POUR LTEQUILIGRE RECHERCHE DANS L'AVENIR, A TRAVERS LE 
DIALUGUE AUQUEL NOUS ASPIRONS EN COMMUN ENTRE PAYS VE 
VELOPPES ET PAYS EN DEVELOPPEMENT, 


COMPTE TENU DE LA DIVERSITE DES INTERETS EN PRESENCE, 
NOUS SUMMES CONSCIENTS DE LA COMPLEXITE DES QUESTIONS 
QU'IL FAUDKA AFFRONTER POUR.OUNNER A CE DIALOGUE UN 

COURS CONSTRUCTIF ET LE CONDUIRE A DES RESULTATS SATIS© 
FAISANTS, NOUS SOMMES RESOLUS A CUNSACRER LES PLUS GRANDS 
EFFORTS EN VUE DIATTEINDRE CE BUT, 


NOUS SOMMES DISPOSES A RECEVOIR VOTRE REPRESENTANT ET 
NOUS SERONS HEUREUX DIEXAMINER AVEC LUE LES CONOITIUNS 
DE LA RELANCE DU DIALOGUE, 


VEUILLEZ CROIRE, A L'ASSURANCE DE MA HAUTE CONSIDERATION, 


HOUARI BOUMEDIENE 

PRESIDENT OY CONSEIL DE LA REVOLUTION, 

PRESIDENT OU CONSEIL DES MINISTRES, : 

DE LA REQPUBLIGUE ALGERIENNE VENOCRATI@ y+ FOR, 
CONFIDENT AG P 
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HE ALGIERS 1598 


NoOrs 
FOR UNDERSECRETARY ROBINSON 





E,0, o52¢ GDS 
TAGS? OVIP (ROBINSON, CHARLES H,) 
SUBJ1 ROBINSON VISIT : 


REFS STATE 166792 


1, HAVE INFORMED BOTH PRESIDENCY (KAMDANI) AND 
FOREIGN MINISTRY (CHIEF OF PROTUCOL) OF YOUR PROPOSED 
SCHEDULE, THEY SEE NO PROBLEM WITH IT AND NE ARE 
COUNTING ON YOUR ARRIVAL SUNDAY AFTERNOON, FOREIGN 
MINISTRY WILE COORDINATE APPOINTMENTS WITH PRESIDENT 
AND ABDESSELAM, CHIEF OF PROTOCOL BELIEVES BOTH WILL 
BE ON MONDAY,. 


2, WE ARE HAVING HEAT WAVE, BRING YOUR BATHING SUITS, 
WILL KEEP SUCIAL EVENTS TO MINIMUM, BUT NUULD LIKE 
HAVE SMALL INFOKMAL LUNCH WITH A FEW ALGEHIANS GN HONDAY 


IF YOU CONCUR,PARKER 


CONFIDENTIAL 
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Noozs gis 5 Late Meet Pern 
STATE DEP, Guiauuines AR Yasloo 


E,0, 116523 Gus ee oe 
TAGS? ENRG, AG BY, HAE, Hass, valk Wla/a3 


SUBJ: ENERGY DIALOGUES BOUMEDIENE LETTER OF JULY 15 








REFt ALGIERS 1587 


4, BOUMEDIENE JULY 15 LETTEK BEARS CAREFUL KEAOING, 

WHILE ITS TONE 1S NUVERATE, AND ALL The RJGnT NOISES 

ARE MADE, ALGERITANS NUT ACTUALLY GIVING ANYTHING AWAY, 

THEY SUGGEST KESUNPTION OF DIALUGUE ON TERMS WHICH AMGUNT 

TO RECOGNITION THAT INDEXATION, UW SOME SYBSTITUTE THEREFORE, 
‘ AND MONETARY REFGKM AWE ON THE AGENDA AND THAT 

REPRESENTATION HE ENLARGED AS ENVISAGED BY THEM LAST SPRING, 


2, IN MANY PLACES, LETTER READS LIKe REWKORDING OF 
SECRETARY'S LETTER OF MAY 27, THERE IS AGREEMENT 10 
RECONVENING PAKIS MEETING IN SAME FURMATy, THE. SAME 
EXPRESSED DESIRE TO AVOID TEDIOUS, NON=PRUUUCTI VE 
NEGUTIATION OVER DETAILS, AGREEMENT ON THE COMMISSION 
APPROACH, AGREEMENT UN NEED 10 AVOID UNCTAD EXPERIENCE, 
APPARENT AGKEEMENT ON OBJECTIVE CRITERIA FOR MtnBEROHIP, 
AND RECOGNITIUN OF THE PROBLEMS WE FACE IN MEETING LUC 
REQUIREMENTS, . 


3, COMMISSION AS ENVISAGED HY ALGERIJANS, HOWEVER, WUULD 

BE SET UP BY LARGER PLENARY CONFERENCE AND THEIR MEMBER= 

SHIP DECIDEU BY LATIEk, NOT BY PREPCON, THIS WOULD q- FOZ 

PROBABLY MEAN INCREASED ALGERIAN INFLUENCE OVER ‘ 
CORFE et, 


_— 
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COMPOSITION, 


4, RESUMPTION AND SUCCESS OF CONFERENCE WOULD QEPENU, 
ACCORUING TO LETTER, ON PROGRESS UN "THE 

PRINCIPLE AND PRACTICAL MEANS" TO ASSURE SAFEGUARDING 
PURCHASING POWER UF LOC EXPORTS, CONCEPT OF INDEXATION 
NOT MENTIUNED BY NAME AND PRICE STABILIZATION IS IN EFFECT 
REJECTED, (EXPLANATION 1S PERHAPS TU 6E FoUuND IN : 
BOUNEDIENE'S REMARKS TO ME ABOUT BARTERING UIL FOR GOODS 
AND SERVICES, BARTER ARRANGEMENTS INCKEASINGLY PROMINENT 
IN ALGERIAN DEALINGS WITH FOREIGN CUMPANIES, THIS HAS 
BEEN USED PHIMARILY AS DEVICE TU MAINTAIN OFFICIAL UIL 
PRICE ABOVE MARKET YALUc, LUSS HAS BEEN PASED On TO 
ALGERIANS THROUGH RAISING PRICE OF GOUDS AND SERVICES 
SUPPLIED BY FURKEIGN CONTRACTORS, LATEST DEVELOPMENT IS 
ALGERIAN REFUSAL LAST WEEK TO SIGN CONTRACT Tou buy 

VOLVO TRUCKS WITH OJL UNTIL OIL PRICE INCREASED SY OPEC, 
‘ASSUME USG NOT INTERESTED IN SUCH ARRANGHMENTS AND HAVE 
80 INFOMRED BOUMEDIENE, BUT THIS IS IDEA ALGEKIANS WILL 
CONTINUE TO PUSH AND MAY SUBSTITUTE FOR INOEXATION,) 


5, ON MUNETARY REFORM, MESSAGE SAYS 

SOLUTION OF PROBLEMS RELATIVE TO INTEKNATIONAL MONETARY 
SYSTEM ANO TRANSFER UF FINANCIAL RESOURCES IN FAVOR OF 
POORER COUNTRIES WOULD GREATLY FACILITATE STABILITY AnD 
RESUMPTION UF GROWTH BY LOC'S, PRUGRESS IN THIS RESPECT 
WOULD IN TURN FACILITATE SOLUTIUN OF UTHER PROBLEMS 
CONFERENCE WILL BE DEALING WITHe THIS 1S APPARENT 
LINKAGE, BUT THERE 1S SUME QUESTION LOCALLY &S TO JUST 
HOW SERIOUSLY ALGERLANS AKE INTERESTEL IN MUNETARY — 
REFORM, IN JUNE ASUESSELAM TULD FRENCH ALGERIA NOT 
INTERESTED HECAUSE IT HAD NO MONEY, WEEK LATER HE TOLD 
GERMANS 1T WAS VERY IMPORTANT TO THEM. THERE IS SPECULATION 
THAT THIS APPARENT CHANGE OF HEART UUE TO SOME COMMITMENT 
GIVEN TO SAUDIS BY BOUTEFLIKA IN EXCHANGE FOR LOANS, 


6, LETTER GOES ON TU SAY THAT PROFOUND STUDY OF QUESTIONS 
RAISED UY TRANSFER OF TECHNOLOGIES WILL OETERMINE 
WHETHER EQUILIBRIUM BEING SOUGHT THROUGH DIALOGUE KILL 

BE REACHED, THIS SUUNDS MORE LIKE PIOUS HOPE THAN UIKECT 
LINKAGE, dUT THIS IDEA IS RECURKING ONE IN ALGERIAN So Fe, 
( ; CONFEREN HTM 4 


< we 
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STATEMENTS OF POSITION AND WE CAN EXPECT THEM To PUSH 
IT HARD, ° 


7, QUESTION: CAN WE MOVE MESSAGES ON THIS SUBJECT OUT 
OF NOOIS CHANNEL?PARKER 7 


GOMESDENTE tt: , ; 
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-§-E-C-R-E-} SECTION 1 OF 2 ALGIERS 1618 
NODIS 
FOR THE SECKETARY FRON UNDER SECRETARY RObINSON 


£,0, 11652! GOS 
TAGS? PURG 
SUSU: YOUR SPEECH FOR SEVENTH SPECIAL SESSION 


SUMMARY, I HAVE EXPRESSED BELUW SUME THOULMTS On YOUR 
PRESENTATIUN INCLUDING BASIC GBJELTIVES, ThE PHILUSUPHILAL 
BASIS FOR OUR APPROACH AND A GENERAL OUTLINE OF SUGGESTED 
BASIC LONG]TERM AND NeCESSAKY INTERIM STEPS, 


1, USJECTIVeewE SEEK A STABLE* WORLD SOCIETY WHICH 
REQUIRES AN EXPANDING WURLO ECONOMY In eACh ALL SHARE 
EQUITABLY. THIS CALLS FOR ACCELERATED DeVELUPMENT OF THE 
POUNEST COUNTRIES ANO STABLE CONTINUING GRUmTN OF THE 
DEVELUPED KURLD, THIS IS GU MUTUAL ChALLENGE AND MUST 
BECUME OUR CUMMON GOAL, 


2, IT IS A STERILE EXERCISE TO DEBATE Tht NcED FOR A 
SHIFT FrON AN OLD TO A NEW INTERNATIONAL ECONOMIC ORDER, 
THIS [5 BASED UN THE FALSE PRemISE THAT WE nAVE SHIFTED 
FRUM UNE STATIC SET OF CONDITIONS TU ANOTHER, ON THE 
CONTRARY IT IS CLEAK THAT TRE WORLD CONTINUcS TU HOVEs 
AND AT AN ACCELERATING PACE=TURARDS INCHrASING ECUNOMIC 
INTERDEPENDENCY WHICH DEMANDS A DYNAMIC SUSTAINABLE 
PROCESS OF ADJUSTMENT TO THESE CHANGES, THIS IS A TOs 
WAY STREET REWUINING COOPERATION BETWEEN UEVELOPED AND 
DEVELOPING WOKLUS, 
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3, THE END UF CULUNIALISM GENERATED A NATURAL SENSE OF 
INDEPENDENCE ANU A SPIRIT OF NATIUNALISm wITHIN THE NEW 
NATIONS BURN OF TRIS PRUCESS, MURE KECENTLY FROM A 
GRUWING SENSE OF ECUNUMIC FRUSTRATIUN, TMHESEt NATIONS 
HAVE aSSOCIATCD IN A COMMON FRONT TU PRESS FOR A HOST 
OF NER CCUNOMIC COMMITMENTS FROM Tht INDUSTRIALIZED 
NATIONS, THE PROCESS bY wHICH OEVELUPEU AND DEVELOPING 
COUNTRIES ALCUMMODATE THEIR MUTUAL NEEDS IN A CHANGING 
WORLD CAN BE FUSITIVE ANDO CONSTRULTIVE IF GUIDED BY 
REASON AND TEMPERED BY SENSITIVITY 10 Trt REALITY OF 
INTERDEPENDCNLY, NOW ITS THE TIMt FOR A GLOBAL 
DECLARATION UF INTERDEPENDENCE. IF UN TmE OTHER HAND 
CONFRUNTATIUN IS SOUGHT FUR THE SAKE UF CONFRONTATIUN 
ALONE, wE Ame ALL CUNDEMNED TU A DOWNWARD SPIKAL UF 
ECONOMIC BENEFITS WhICH WOULD THREATEN THE VERY 
EXISTENCE UF UURK LIVILIZATION? UR Ih THOSt NATIONS IN 
ADVANTAGED POSITIUNS ARE NOT SUFFICIENTLY SeNSITIVE TO 
THE NEED FOR EQUITY AND FAIL TO ACCEPT THE IMPORTANCE 
OF bROALENING ThE NUMBER OF PEUPLES WITh INTERESTS IN 
MAINTAINING AN ORDERLY SYSTEM, A SIMILAWK ADVERSE SITUATION 
WILL RESULT. 


4, TO ACHIEVE OUR COMMON GOAL OF ACCELERATED ECONOMIC 
GROWTH IN THE DEVELUPING wOKLDy, WE MUST FUCUS ON THe 
BASIC ISSUE*THE NEED TO CREATE CONDITIONS wrICH WILL 
ENCOURAGE THE TRASFER OF THe KEY FACTURS FOR DEVELOPMENT 
FROM THE LNUUSTRIALIZED TO THE DEVELOPING NATIONS, THIS 
FLOW OF CAPITAL, MANAGEMENT AND TECRNULUGY BILL ENCUURAGE 
MORE EFFECTIVe DEVELOPMENT OF TRE HUMAN AND NATURAL 
RESOURCES WITHIN THE RECIPIENT NATIUNS WHICH IS AN 
ESSENTIAL INGREDIENT FOR SUCCESS, THIS WILL PROVIDE 

FOR THE REAL TRANSFER OF RESOURCES UN A SOUND AND 
SUSTAINABLE BASIS, 


5, TO ELIMINATE THE BARRIERS TO THIS TRANSFER PROCESS, 

we MUST 

A, ENCOURAGE THE PRIVATE SECTOR IN THE INDUSTRIo 

ALIZED NATIUNS TO TRASFER CAPITAL, MANAGEMENT, AND 

TECHNOLOGY, AND IN & MANNER WHICH WILL CONTRIBUTE 1O AND 

BE IN HARMONY WITH THE LEGITIMATE GkOWTh OBJECTIVES OF 
SEEhE 
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THE HOST NATIONS, 

co, InSTITUTIONALIZE INTEROEPENDENCY THROUGH 
ESTABLISHMENT UF THE NEW MULTILATERAL MUCHANTSMS REUUTRED 
TO MEET THE CHANGING CONDITIONS OF UUK wORKLD ECONOMY, 


6, TU IMPROVE THE ATMOSPHERE FOR EFrECTI Ve PERFORMANCE 
BY THE PRIVATE SECTOR CALLS FUR SuCh ACTIONS AS$ 

A, AN INTERNATIUNALLY ACCEPTED CUDE UF CUNDUCT 
ESTABLISHING PERFORMANCE GUIDELINES FUR sUTm TNE'S AND 
INVULVED GOVERNMENTS» 

6, MULTILATERAL INVESTMENT INSURANCE, 

C, INTERNATIUNALLY AUMINISTERD CUMMERCIAL TRADING 
RULES ASSURING FAIR ACCESS TU BUTH MARKETS AND SOQURLES, 


7, THE INSTITUTIONALIZING OF GLOBAL INTERDEPENDENCE 
COULD BE FURTHERED THROUGHS 

A, ESTABLISHMENT OF NEw MULTILATERAL FINANCING 
INSTITUTIUNS SUCH AS AN INTERNATIONAL RESUURCES BANK 
(1Rp) OPERATED UNDER THe ALLIS UF THE IbkUe 

6, MULTILATEKAL FINANCING PRUVIDED THROUGH THE 
IRB AND OTHER INSTITUTIONS TU SUPPURT ECONOMICALLY 
SOUND RESOUKCE PROJECTS IN THE UEVELOPING WORLD, THIS 
MIGHT BE ACCOMPLISHED THROUGH ISSUANCE UF CUMMODITY 
BONDS TO bE SeRVICEU BY DELIVERY UF The COMMODITY 
GENERATED BY THt FINANCINC, (THIS WOULD PROVIDE A 
LEGALLY ENFORCEABLE#IRB GUARANTCEU*MECHANTON ASSURING 
BALANCED ACLESS TU BUTH SOURCE ANU MARKET,) 

C, A MULTILATERAL LOAN GUAKANTEE PROGRAM TO IMPROVE 
DEVELOPING CUUNTRY ACCESS TO INTERNATIONAL FINANCIAL 
MARKETS, 


-SEGRET— 


NOT TO BE REPRODUCED WITHOUT THE AUTHORIZATION OF THE EXECUTIVE SECRETARY 





a” : 
. . Department of State 
pi Department of Stal TH RGR AM 


States 





SECRET NODO41 


PAGE O14 ALGIER 01618 @2 OF v2 eb19262 


42 
ACTION NODS#0 


INFO OCT#@1 IsUH8e /we) 
wn eee erences eanamenn 065200 
O 24ie3az JUL 75 
FM AMEMBASSY ALGIERS 
TO SECSTATE wASHDC NIACT IMMEDIATE 2704 


SEC REF SECTION 2 OF 2 ALGIERS 1618 
NODIS 


D, SUPPORT FOR THE TRANSFER OF TELRNOLOGY CUMBINED 
WITH ITS ESSENTIAL PAKTNER@*MANAGEMENT, TRRUUGH FURMULAS 
ENCOURAGING PRIVATE SECTUR BI@LATERAL INVESTMENTS IN 
"MANAGED TECHNOLULY," 

E, MULTILATERALLY SUPPORTED EFFORTS TO ENCOURAGE 
THE FLOW UF CAPITAL, MANAGEMENT AND TECHNOLOGY TO 
GENERATE FULD StLreoUFFICLENCY IN THE DEVELUPING 
WORLD, THIS COULD Be ACLUMPLISHED THRUUGH THE WORLD 
FOOD COUNCIL, THE CONSULTATIVE GRUUP IN Tht WORLD 
BANK, AND OTHtR EXISTING INSTITUTIONS, 

F, AN ENERGY INITIATIVE TO ESTABLISH A MULTIo 
LATERAL INSTITUTION TU GENERATE AND MAKE AVAILABLE 
TO DEVELOPED ANU DEVELOPING WORLDS ALIKE@=APPLICO 
TECHNOLOGY FOR ENERGY CUNSERVATION ANU ALTERNATIVE 
SOURCE PROJECTS, 


8, IN AUDITION TO THE KEY STEPS OUTLINED ABOVE AS 
SUGGESTED RESPONSES TU THE BASIC LONGeTeRM CHALLENGE 
OF DEVELOPMENT, KE MUST ALSU SUPPURT A DAND@AID/A 
ASPIRIN APPROACH IN A CONTINUING EFFORT TO AMELIORATE 
INTERIM PRUBLEMS THROUGH? ; 
A, PROVISION FOR FOOD aD UN MULTILATERALLY 
SUPPORTED BASIS AND FOOD RESERVE STOCKS TO MEET 
EMERGENCY NEEUS. (THE LATTER MAY BE VIERED AS AN 
ELEMENT IN UUk LONG RANGE PROGRAM.) 4 
d, A MULTILATERAL SYSTEM FOR COMMODITY BUFFER 
STOCK FINANCING WHERE APPROPRIATE TO PRESERVE 
CONTINUITY UF PRODUCTION IN DEVELUPING NATIONS AND TO 
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PROTECT INDUSTRIALIZED NATIUNS FRUM SHORT FALLS AND 
EXCESSI ve PRICES IN PERIUDS OF HIuh DEMAND, 

C,. ESTABLISHMENT UF A MULTILATCRAL EaRrnINGS 
STABILIZATION OR LNCOME MAINTENANCE PLAN, WHICH ALTHOUGH 
1T DOES VOY STRIKE AT ThE ROOT OF THE PROBLEM, WILL 
PROVIDE GREATER ASSURANCE OF MORE STABLE FUREIGN 
EXCHANGE EAKNINGS ASSURING A HIGRER Debnec UF CON@ 
TINUITY IN THe DEVELOPMENT FRULESS, 

D, ADOPTION UF COMMUUITY AGREEMENTS ON A CASt@ 
BY*CASE BASIS, 


9, IN ADDITION TO TRE FUREGUING INITIATIVES WICK I 
CONSIDER JMPURTANT FUR INCLUSION IN YOUR UN 
PRESENTATION, I BELJcVE wE SHOULD SUPPORT IN PRINCIPLE 
THE PROPOSED RESTRUCTURING UF The UN 10 REFLECT The 
GROWING IMPURTANCE UF ECONOMIC ISSUES, 

PARKER 
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FOR THE SECKETAKY FROM UNDERSECKETARY ROGINSON 
PaSS ENDERS 

PASS SCOWCRUFT 

£,0, 11652: GOS 


TAGS: EEN 
SUBJ2 LAUNCHING PRODUCER/CONSUHER DLALOGUE 





as FRUMENT*#MEUNICE TELEPHONED ME THIS MOWNING IN NICE TO 

4 CONFIRM SAUVAGNARGUES! ACCEPTANCE OF YOUR BASIC PLAN 

> FOR RESUMPTIUN OF ThE P/C OLALOGUE WHICH RAD BEEN 

DISCUSSED WITH FROMENT@MEURICE AT DINNER GN FRIDAY NIGHT, 
WE ALSU DISCUSSED FRUTHER RKEFINCHENTS AND CLAKIFICATIUNS 
WHICH I CUNSILUERK POSITIVE AND WILL DISCUSS WITH YOU 

AFTER MY RETUKN TO WASHINGTUN UN TUESDAY AFTERNOON, 

I BELIEVE THAT WE HAVE ESTABLISHED A COUPENATIVE AND 
CONSTRUCTIVE RELATIONSHIP WITH THe FRENCH UN THIS 

IMPURTANT EFFORT, AND I URGE THAT WE AVGIO ANY ACTION 

AT THIS PUINT WRICH THEY MIGHT VIEW AS AN EFFORT TO 

OPENLY UNUEXCUT THEIR POSITION AS HOST, IN THIS 

CONNECTION £ BELIEVE TRAT WE SHUULO WANULE THE CONTACTS 
WITH KEY TEA PARTICIPANIS CAREFYLLY, MAINTAINING US 
LEADERSHIP UVeH SUBSTANTIVE MATICKS WHILE ENSURING 

THAT THE FRENCH EFFORT ON PROCEUUKE (NOw COMPLETELY 
SUPPORTIVE OF QUR PUSITIUN) IS NOT UNDEWMINED, 1 

AM HOPEFUL THAT ANY ACTION COULU bE DEFERREY UNTIL sia 
AFTER MY REPORT TO YOU UPON MY HETURN TO WASHINGTUN, ae 
PARKER , 
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NOOIS 
TO ENDERS FROM UNDERSECRETARY ROBINSON 


{<= 


slide 


E,O, 11652: GOS 


TAGS: EGEN 
SUBJ? LAUNCHING PROUUCER@CONSUMER DIALGUE 


REFs STATE 176870 


1 AGREE WITH THE GENERAL PROPOSITION OF ADVISING KEY 
IEA MEMBERS OF GUA UNUEKSTANOING WITH FRANCE ON THE 
SCENARLG FUR RESUMPTION OF THEP/C DIALOGUE; HOWEVER, 
we MAVE ESTABLISHED A COUPEKATIVE RELATIONSHIP #ITH 
FRANCE ON THIS EXERCISE, AND 1 AM FIRMLY UPPOQSED TO 
QING ANYTHING AT THIS POINT WHICH MIGHT oc Viewed AS 
UNUCRCUTTING THIS, ACCOXDINGLY J SUGGEST THAT NO 
FORMAL ACTION He TASEN UNTIL AFTER KY RETURN GN TUESDAY 
AFTERNOON, WHICH KOULO STILL ALLUR TIME TU COMMUNICATE 
INFURNALLY, PERHAPS @Y CALLING IN TO THe DEPARTMENT AND 
BRIEFING EMBASSY OFFICIALS OF KEY IEA MEMBERS, BEFORE 
THE FRENCH RELEASE THEIR LETTER AT THE END UF Tht WEEKe 
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SUBS PRODUCEK/CONSUMER DIALOGUE 
REF STATE 1753y4 


REFTEL INDICATES WE IGNORING ALGERIAN CONCERNS EXPRESSED DURING ROBIN 
S0N 
VISIT WITH REGARD TU NEED ck LINKAGE BETWEEN CUMMISSIONS, 






UNDERSTAND FULLY OUK DESIRE AVOID SUCH LINKAGE. BUT WEN 
WORD GETS BACK TU ALGE IANS,) AS IT WILL, THAT PE ARE \ 
TELLING OUk LEA ALLIES WE PROPOSING TWELVE@MONTH PEKIUO ‘ 
= yg BETHEEN GROUP OF 27 KEETINGS AS A MEANS TO THAT END, THEIR 
ty WORST FEAHS ARE GOING To RE roves WHILE THEY HAVE 
MY OACCEPTED FALT ACCUNPLI) FOR THE MOMENT, THEY plu SO WITH 
SPECIFIC RESERVATIONS | THEY UNLIKELY BE COUPERATIVE IF 
THEY DECIDE WE TAKING NO COGNIZANCE TRELK CONCERNS AND 
ARE STACKING THE CUNFERENCE AGAINST THEM, IN THAT CASE 
THEY LIKELY ASSUME SPUILLING RULE ANU THEN WE WILL GET ChmANCE 
TO SEE HOW MUCH FULITICAL PRESSURE THEY CAN EXERT OW OTHERS, 
SAUDIS AND IRANIANS MAY PUUH=POUH ALGERIAN THREAT TUDAY, 
AND MAY BELLEVE THEY HAVE BOUGHT ALGERIANS UFF, BUT 
LATTER HAVE DEMONSTRATED CONSIOERAULE TENACITY AND CLUUT 
IN PAST, IT WOULD BE MISTAKG 10 PUT GREAT CUNFIOENCE 
IN ASSURANCES FROM TEHRAN ano JIUDA IN PRESENT yey 
CIRCUMSTANCES, NO ONE ICAN ‘oi ALGERIANS, 
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TAGS: PFOR, EGEN, AG, US 

SUBS: ROBINSON'S MEETING WITH MINISTER OF INDUSTRY AND 
ENERGY ABYESSELAMS RESUMPTION OF UIALOGUE 


FOLLOWING |IS FULL REPORT CONVERSATIONS BETHEEN UNOEK 
SECRETARY |RUBINSON AND MINISTER AvOCSSELAm JULY 24 ON 
RESUMPTION OLALOGUE, 


1, AFTER APPROPRIATE INTRGOUCTOKY REMARKS BY ABODESSELAM, 

ROBINSON S$A1D0 REASON FOR HIS VISIT WAS EXCHANGE OF VIEWS 

BWTWEEN QUR GOVERNMENTS, THERE NO NEED FOR KEAL UIALOGUE IF 

EVERYONE IN AGREEMENT, UIFFERING IDEAS LED 10 PROGRESS, 

WE FAILED|TU COME TO AN AGREEMENT IN PARIS 1N APRIL BUT HE 

BELIEveu THAT IN HISTORIC PERSPECTIVE THAT CONFERENCE WIL 

BE VIEWED] AS AN IMPURYANT DEVELOPMENT, WE ACHIEVED THO 

CHJECTIVES THERES 1) WE HECAME ACUUAINTED WITH OTHER MEMBERS 

UP OF TEN AND WITH THEI IDEAS ANU PERSPECTIVES] 

PARTICIPANTS GAINED A CLEAK UNDERSTANDING UF THE 

E FACE IN BUILDING NEW RELATIONSHIP AMONG DEVELOPED 

PING COUNTRIES, FROM US PUINT UF VIEW, WE HAVE HADE 

INCe CUNFERENCE ON THU POINTS! 

RECUNSIDERED KEY ISSUt OF CUMMUDITIES AND DEVELOPING 

LATIONS WHICH HAS RESULTED IN A MUDIFICATION IN OUR 

THIS CHANGE RAS BEEN ANNOUNCED ANU AFFIRMED BY 

SECRETARY] KISSINGER PUBLICLY ON SEVERAL OCCASIONS RECENTLY, 

WE CONTINUE TO DEVELOP OUH 1DEAS ANU ANTICIPATE AN EVEN BF 

CLEARER SITATEMENT BY THE SECRETARY UF OUR POSITION AT THE UN ~ 
SEGRE 


He 1ofulg . ° 












PROBLEMS 
AND DEVEL 
PROGRESS 
1) US HAS 
COUNTRY R 
POSITION, 


yi 


— 
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SPECIAL SGSSION IN SEPTEMBER. 2) ON ANOTHERK FRONT, WE HAVE 
ARRIVED AT BASIS UF MUTUAL AGREEMENT FORK RESUMPTIOUN OF 
DIALOGUE, |RUBINSUN HAD SPENT MUCH TIMEIN PAST TwO MUNTHS 
TALKING i OTHEK MEMBERS OF GKOUP OF TEN FRUM APRIL PARIS 
CONFERENCE, THEKE LARGE MEASURE OF AGREEMENT ON WAY TO 
RECONVENE |CGNFERENCE, PRIMARY PURPOSE OF VISIT ALGIERS WAS 
TO SHARE THESE LOLAS AND TO SEAKCN FOR COMMUN 7 
AGREEMENT |FUR RECUMMENCEMENT, WE BELICVEO THIS COULD BE DONE 
IN FIVE ii STEPS! . 


A, OSTAIN |THE MUTUAL AGREEMENT REFERRED TO CONCERNING 
CONFERENCG AND ANNOUNLE PUBLICLY ITS KECONVENING JN PARIS, 
FRENCH WIUL ISSUe TRE INVITATIONS, 


B, THE ACTUAL RECONVENING OF THE GRUUP OF TEN IN PARIS 
DURING TH FIRST WEEK OF OCTOBER, WE BELIEVE THIS WAS 

EARLIEST ARACTICAL DATE, GROUP WILL AGREE ON SUBSEQUENT STEPS 

AND THE B4S1S ON WHICH SEVENTEEN ADUITIUNAL PARTICIPANTS GAN 

BE SELECTRU. THIS WOULD MEAN TOTAL UF 27 AT THE SUBSEQUENT 
CONFERENCE, WE WOULD FOLLOW SAME PROPURTION TENTATIVELY AGREED BY 
PREPCON In APRIL, THAT IS, EIGHT PARTICIPANTS FRON THE 
INDUSTRIALIZED COUNTRIES AND 19 FROM THE DEVELOPING COUNTRIES, 

GF WHICH EIGHT wUULD bE FROM UPEC, THE GRUUP OF TEN WOULD NOT 
THEMSELVES SELECT THE ADDITIONAL 17 BUT ESTABLSIH CRITERIA 

FOR DOING|SU, 





C, CONVENING MEETING GF THE GROUP OF 27 AS SOON AS 

POSSIGLE AFTER THE GROUP OF TEN, TO SELECT AODITIUNAL 17 ANO 
TO ISSuc JNVITATLUNS ANO MAKE TRE ARRANGEMENTS WOULD TAKE 
3a 10 bo DAYS, THE GROUP OF 27 THUS COULD MEET AT END 

OF NOVEMBER OK BEGINNING OF DECEMBER, 


D, AT THE/GROUP OF 27 CONFERENCE, THREE EQUAL COMMISSIONS 

WOULD BE LAUNCHED DEALING WITH ENERGY, OTHER RAW MATENTALS 

ANO DEVELDPMENT, MEMBERS QF THESE CUMMISSTONS WOULD BE : 

SELECTED FRUM AMONG THE 27, BUT KITH A MAXIMUM LIMIT OF 19 \ Y 

MEMDERS IW EACH CUMMISSION, THE SELECTIUN WOULD BE MADE BY — 

THE DEVELUPING AND INDUSTRIAL. COUNTRIES, FULLOWING SAME 8 TO 

19 PROPORVIUNS, GENERAL CRIVERTA WOULD BE ESTABLISHED BY 

CONFERENCE UF 27 ON SELECTION OF COMMISSION MEMBERS, 

CONFERENCE OF 27 WOULD BE HELD AT MINISTERIAL LEVEL. CONFERENCE 
SESHEF 


/ 
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OF 10 TO BE HELO IN OCTUBER WOULD BE HELD AT SAME LEVEL AS 
PREPCON rt APRIL. THREE COMMISSIONS WUULO UPERATE UNDER GENERAL 
GUIDELINES DEVELOPED BY CONFERENCE OF 27, BUT EOCK COMMISSION 
WOULD DEVELUP ITS GhN DETAILED AGENUA AND SCHEDULE, 
COMMISSIONS WOULD HAVE AN INTERCHANGE OF INFORMATION AMONG 
THEMSELVES AS HELL AS WITH OTHER EXISTING FURR, SUCH AS UN, 


E, CONFERENCE OF 27 WOULD BE KECUNVENED AT MINISTERIAL 

LEVEL 22 MONTHS AFTER LAUNCHING UF COMMISSIONS TO ACCEPT aNO 
REVIEW THE REPORTS OF THE COMMISSIONS, ONc UR MORE UF THESE 
COMMISSIGNS MIGHT OK HIGHT NOT CONTINE TO FUNCTION AFTER THIS 
SECOND CONFERENCE Or 27, THIS WUULD BE DECLUED BY THE 
HinteTeviht MEETING, THESE FIVE PARTS OF THE BASIC OUTLINE 
HAD ReCeTyYEO The SUPPORT OF THE CUUNTKIES RUSINSON HAD ~ 
VISITED RECENTLY, 


2, ABUESSELAM REPLIED THAT BOUMEDIENE'S RECENT LETTER 

TO SELRETRRY HAD ALREADY ANSHKEREDAND GIVEN ALGERIAN POSITIONS 
ON MANY OF ITEMS JUST MENTIONED, ABDESSELAM O10 NUT CUNSIDER 
APRIL CONFERENCE A FAILURE, ALGERIA THOUGHT IT TU Bk A NORMAL 
CONCLUSION TO SUCK A CONFERENCE, PROBLEMS CUNFERENCE FACED 
WERE IMPURTANT, ThE APPRUACH WAS NEW ANU IT WAS AN IMPOSSIBLE 
TASK TO RESOLVE ALL THESE PROBLEMS, 11 WAS» HUKEVER, A VERY 
USEFUL OIALUGUE AND ALGERTANS BELIEVE ALL THE PARTICIPANTS 
WANT TU HETURN TO Tmt CONFERCWCE, ALGLRIA HAG RGTEO A CHANGE 


IN THE US| PUSTTION AND OTHER COUNTRY PUSITIONS ON A NUNBER 
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OF POINTS,| ALGERIA CONSIDERED THAT CONDITIONS NOW EXISTED 

FOR RECUNVENING CONFERENCE. WHILE SMALL OETAILS MUST BE 
AHRANGEU, [IT mAS ALSU- MOST IMFUKTANT TO DISCUSS SOME 

BASIC ISSUES. DIALOGUE WAS ONLY USEFUL IF LT LEAD TU PROGRESS, 
ALGERTACUNSIDERED THERE WAS NOW A RAPPRUCHEMENT ON SUBSTANCE, 
WITH REGAKO TU SCENARIO, ALGEKIANS BELIEVED TINING ABOUT 
RIGHT, FIRST KEEK INOCTOBER, HOWEVER, COLNCIDED WITH END 

UF RAMADAN, ThIS PEnnsPS NOT A MAJOR INCUNVENIENCE, BUT END 
OF FIRST WEEK OR BEGINNING OF THE SeCOND week OF OCTODEN 
WOULD BE HETTER, AS PRESIDENT BUUMEDIENE HAD SAID IN HIS 
LETTER 10 |THE SECNETARY, NUMBER UF 27 WAS ACCEPTABLE, THERE 
WAS ALSO NO PROGLEMCONCERNINGNUMBER OF OPEC STATED PAKTICL= 
PATING, PROMLEM MIGHT AKISE, HUnEVER, CUNCERNING UBJECTIVE 
CRITERIA FOR SELECTION PARTICIPANTS, IF CKITERIA DECIDED 
UPON LEAD |TO PRE@SELECTION UF PARTICIPANTS, THIS WOULD CAUSE 
TROUBLE, GUWSENSUS UF THE CONFERENCE LN APRIL HAS THAT 
GROUPS WOULU SELECT THEIR OWN PARTICIPANTS== QEVELOPED 
COUNTRIES |BEING OECD==DEVELUPING COUNTRIES FROM AMONG THE 7 
GROUP OF 47, AS SUME COUNTRIES mOULD NOT BE ABLE TO PARTILI@ 
PATE, ZT WOULU BE EASTER TO GET THESE COUNTRIES TO GIVE UP 
THEIR SEATS BY CONSENSUS RATHER THAN BE RULED OUT BY A PREe 
SELECTIUN |PROCEDSS BASED ON CRITERIA, 








4 
3, ROBINSON KEPLIED THAT HE UNDERSTUOD THE ALGERIANS'S POINT 
OF VIEW AND FELT WE COULD MAKE A CONCESSTON TOWARDS THEM, 


4, ABDESSELAM AGREED ON NEED TO'ELIMINATE SUBJECTIVE POLITICAL 
PROBLEMS AND ON NEEQ TO MUVE QUICKLY TO AGREE SO THAT KE CAN 
SECRET 
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PRUCEED R&PLULY TOWARDS NEW CONFERENCE, ALGERIA HAD NO 

PROWLEM Mth AGENDA, THERE WAS A WUESTION, HOWEVER, ON MONETARY 
PROULEM, ne SHOJLU CONSIUER MONETARY PROBLEM AS INCLUDED 

Ins AGENDA, THERE WERE ULFFERENCES ON THIS POINT IN APRIL, 
HOWEVER, ALGERKIAN UNVERSTANUING FHOM AMBASSADOR PARKEH WAS 
THAT US OZ NUT EXCLUDE DISCUSSION OF THIS MATTER, BUT 

THOUGHT INF BETTER FORUM, 


5, ROBINSON AGREED AND SAID YAMANI HAD AGREED THAT ONE OF 
THREE CUMBISSIONS CUULD POSSIBLY HAVE A SUBMCOMMISSION, 

IF DESIRED, Tu DEAL WITH MONETARY PROBLEMS, ABDESSELAM KEPLIED 
THAT IT VERY IMPORTANT THAT MONETARY PROBLEMS BE DISCUSSED 

BuT THAT EXACT FORMAT COULD BE WOKKED OUT LATER, RUGINSUN 
REPLIED THAT THREE CUMMISSIUNS HAV ALREADY BEEN DECIDED 

UPON AND GONFIRKMED BY THE OTHER CUUNTKIES, 


6, ABDESSELAM AGREED THAT THAT GROUP OF 27 SHOULD BE 

CONVENED ASAP, AND LT IMPORTANT THIS BE OUNE BEFORE 

END OF 1975. REGARDING FOURTH PHASE, MOST IMPORTANT PROBLEM 
WAS AGENDA AND UESIUNATION OF CUMMISSIONS, AS FAR AS ALUEKIA 
CONCERNED] THREE COMMISSIONS WENE SUBeORGANS OF CUNFERENCE, 
In THE ae DESCKIBEU, THENE WAS A UANGER OF DIVIOING 
CONFERENCE INTO THREE BRANCHES, ALGERIANS EVEN DETECTED A> 
MOVEMENT TUWAKOS BREAKING CONFERENCE INTU THREE DIFFEKENT 
CONFERENCES, THUS, FOR CERTAIN SELECTED COUNTKIES, PROBLEM 
WOULD GE WHAT THEIR POSITION WITHIN ThE CONFERENCE WAS, 
ALGERIA BELIEVED EACH PARTICIPANT WAS INTERESTED IN THE TOTAL 
CONFERENCE AND SHOULD NUT BE LSOLATED IN SPECIFIC CUMMNISSIONS, 
TRIS WAS FOR TWU KEASUNS? 1) EACH COUNTRY WAS 

CONCERNED] HY ALL THt ISSUES, 2) WITHIN CONFERENCE, EACH 
COUNTRY REPRESENTED TO CERTAIN EXTENT INTERESTS OF UTHERS, 


7, THERE WAS KISK THAT SEPAKATING COMMISSIONS WITH ONLY 
LIAISON Ok INFORMATION CHANNELS FUR A ONEWYEAR PERTUQ MIGHT 
LEAD TO Aj) FROZEN STTUATION WITH LOOLATED COMMISSIONS, THIS 
WOULD HE UNUESIRABLE, ANOTHER OBSERVATION WAS THAT IT MOULD 
BE DIFFICULT TO ChUUSE PARTICIPANTS IN COMMISSIONS, SOME 
COUNTRIES| OBVIUUSLY WOULO BE EXCLUUEO BECAUSE OF LIMITATION 
ON NUMBER! OF PARTICIPANTS, WHAT KOULD CRITERIA bE ANO HOM 
WOULD THEY APPLY? APPLICATION OF CRITERIA NIGHT LEAD TU 
DIFFICULTIES, ALGERLANS WOULO NOT HIDE THt FACT, FOR tXAMPLE, 
SECHET : 


oe ] 
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THAT ALGER 
ALGERIA PA 
T1Un, OF T 
GNP MIGHT 
THE ENERGY 


A HAS A PROBLEM WITH THIS, WHICH COMMISSION WILL 
TICIPATE IN? CRITERIA UF PRODUC . 

& PARTICIPATION OF EXPORTS IN THE FORMATION OF 

EAD TU A SITUATION KHERE ALGERIA WAS EXCLULED FROM 
COMMISSION, 


8, ALGERIA) HAD TO TAKE INTU CQNSIDENATION ALSO THE COMPETENCE 
| OF THE COMMISSIONS, WAS TRANSFER UF TECHNOLOGY TO BE 

! DISCUSSED JIN DEVELOPMENT GR ENEXGY COMMISSIUN? THUS, WE MUST 
+ STUDY PROBLEMS THAT CUMMISSIONS WILL DISULCSS AND THEN DECIDE 
| HOw TO ALLOCATE THEIR WORK, WORK OF EACH CUMMISSIUN COULO BE 
| OF INTEREST TO ALL PARTICIPANTS, AS FOR ALGERIA, PROULEMS 

i CONCERNING! OTL, GAS AND URANIUM WEKE OF GREAT INTEREST, IN 

| DEVOLOPNENT FLELO, ALGELA WAS INTERESTED IN TRANSFEN OF 

i TECHNULOGY), STABILITY OF MONETARY SYSTEM AND CREDIT PROBLEMS, 
| ALSO TRANSFER OF RESOURCES TO COUNTRIES LACKING THEM, He 

i MENTIONEO THESE TU ILLUSTRATE ALGERLAN CONCERN AS WELL AS THE 
| CONCERN OF) UTHE COUNTRIES, THIS IS WHY GOA GOUND IT 
VIFFICULT |TO DECIUE THESE ISSUES IN ADVANCE, 

| 


9, THERE WAS ALSO PROBLEM CONCERNING LAST PANSE, 

CONFERNCE |WUULD BE A GREAT NEGOTIATION IN TwO PARTS ANDO WE 
; MUST CONSIDER ITS GLObAL CHARACTER, WHEN 27 MEET, ESTABLISH 
; COMMISSIONS, AND THEN SEPARATE TO MEET UNE YEAR LATER, WHAT 
j WELL HAPPEN AT THE SECOND SESSION? WILL SECUND SESSION BE 
| ONLY TO REVIEW THE WORK OF COMMISSIUNS? IN THIS CASty We 
| WILL HAVE INUT UNE CONFERENCE OF 27 BUT THREE PARALLEL CUNFERENCES, 
GQA CONCERN JS THAT THROUGH THE CRITERIA DISCUSSED EARLIER, WE 


.F 
at Fog. 


GERs, 
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HILL ARRIVE AT NEGOTIATING ONLY ON ENERGY, AS ENVISAGED BY 
PRUMOTERS|OF nASHINGTON AND PARIS ENEKGY CONFERENCES, THE 
ONLY NOVELTY WOULD bE THE ADOLTION UF THO NEW CUMMISSIONS, 
THERE WOULD BE NO LINKAGE BETWEEN COMMISSIONS AND WE RISKED 
HAVING A SECOND SESSIUN OF 27 ONLY TO RECURD WORK OF THREE 
COMMISSIONS, JF CONFERENCE OF 27 MEETS TO DEVELOP A CONSENSUS 
AND NOT JUST TU TAKE NOTE OF WORK OF COMMISSIONS. THEN 12 
MONTHS LS|TUO LUNG BETWEEN TWU SESSION/, QUESTION WAS, THUS, 
ARE COMMISSIONS UKGANS OF THE CUNFERENCE WITH THE CONFERENCE 
REMAINING| THE CENTRAL QORGANIZATLON? Ok, WILL CONFERENCE Bt 
BRUKEN INTO TAREE PARTS? IF GROUP OF 27 RETAINS ITS ORIGINAL 
MEANING, MEETINGS SHOULD BE NORE FREQUENT, GOA WONDERS 
WHETHER OUR PROGKESS HEKE IS kKEAL OR WHETHER GROUP UF tu 
WILL MEET] IN PARTS AND FINO THEMSELVES CONFRONTED WITH 
MISUNDERSJANDING, 


10. ANOTHER QOSERVATIUN@THE FRENCH AMBASSAUGR HAD INGUIRED 
CONCERNING AGREEMENT FOR A DATE OF MEETING. ABDESSELAM HAD 
SAIQ GUA HEADY AT ANY TIME, BUT WONDERING ABOUT RATIONALE OF - 
RESUMPTION, WAS IT TU RENEW DIALOGUE WITH REAL AGREEMENT IN- 
VIEW, OR WNLY TU ESTAULISH A NEW POLITICAL FACTOR KITH, FOR 
EXAMPLE, THE PROSPECT OF THE UN SPECIAL SESSION OR THE 
SEPTEMBER|OMEC MEETING IN VIEW? SUME SAIU THAT AT NEXT OPEC 
MEETING WE WILL TALK ABUUT GIL PRICE INCREASE AND SUME MIGHT 
WISH TO BLOCK THAT WITH EARLY RESUMPTION UF THE CONFERENCE, 
IF PURPOS¢ UF CUNFEKENCE WAS PRUGKESS, SHUULD WE WAIT 12 
MONTHS TO|DU ANYTHING? GOA CONSIDERED CONFERENCE OF 27 AS” 
VERY IMPORTANT, A TURNING POINT IN INTERNATIONAL RELATIONS, 
SEERET- 


’ 
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WHETHER I 
IMPORTANC 
OF SHOKT= 


S RESULTS WERe POSITIVE OR NEGATIVE, BECAUSE OF ITS 
» GUA DID NOT WANT CONFERENCE TO BECOME A TACTIC 
EKM POLICY, : 


14. ROBIN 
DIALOGUE 

DEVELOPME 
ESSENTIAL 
RESUME UI 
EVEN WAVE 
CISCUSSIO 
THAT AN O 
IMPACT ON 
HOWEVER, 

OF INFLUE 
ON ALGEnL 


ON KEPLIED THAT WE CONSIDERED RESUMPTION OF THE 
ONDERNING THREE AREAS*ENEKGY, KAW MATERIALS ANO 

T AS BAIS AND FUNDAMENTAL IN THEMSELVES, IT HAS 
THAT WE MOVE FORWARD AS SUON AS POSSIBLE TO 
LOGUE, CONCERWING OI[L PRICES, IN APRIL US DID NOT 


PRICE ON THe ACENOA AND We DO NOT ANTICIPATE & FRICE 
JN THE ENERGY COMMISSION, HE MUST NOTE, NOWEVER, 


L PRICE INCREASE IN OCTUBER COULO HAVE A SEKIOUS 
THE WORLD ECONOMY AND SLUW RECOVERY FKOM RECESSION, 
S DID NOT SEE RESUMPTLON OF DIALOGUE AS A MEANS 
CING GOA ATTITUDES ON PRICE. THIS SHOULU BE BASED 
'S SENSITIVITY CONCERNING WURLD SITUATION, 


$2, ROBIN 
WERE? 1) 

QUESTIONS 
LINKAGE, 

5 INOUSTR 
IT IS OuR 
ADDITIONA 
ADDITIONA 
BECAUSE O 
COMPRONIS 
REPRESENT 


ON SAID BASIC QUESTION RAISED BY ABDESSELAM 
ELECTIUN OF ADDITIUNAL 17 PARTICIPANTS, 2) 
AS TO CUMMISSIONS AND THEIR MEMBEKS, AND 3) 
ELECTION OF ADDITIONAL 17 REGUIKES ADDITIONAL 
ALIZED AND 12 ADDITIONAL VEVELUPING CUUNTRIES. 
VIEW THAT OFVELUPING COUNTRIES SHUULU SELECT 
12 AND INOUSTRIAL COUNTRIES SELECT THE 
8, IF ALGERTABELIEVED WE WUULO HAVE FRUBLEMS 
THE CKITERIA, WE WEREREAUVY TO CONCEDE ANO 
BY SIMPLY STATING THAT TOTAL OF 27 WILL BE 
TIVE OF FREE WORLD, I,E~ DC'S AND LOCIS, 


13, THREE 
COUNTRIES 
THE COMMIT 
COmPROMIS 
LRAN WANT 
TT SHOULD 
OTHERS Th 
DEAL WITH 
WHICH OF 

MEMBER OF 
AND SOME 

EXAMPLE, 


COMMISS1UNS HAVE BEEN AGREED UPON BY OTHER 
AND THE FIGURE OF 15 MAXIMUM PARTICIPANTS IN 


SIONS AS WELL, THESE FIGURED ARE A 

» ORIGINALLY, SAUVL AKADIA WANTED 5 AND 

0 12, BE FELT THAT FOR PROPER REPRESENTATION, 

BE A MAXIMUM OF ib¢ IT WAS COMMUN VIEW OF 

T GROUP KENAIN RELATIVELY SMALL IN ORDER TO 

CUMPLEX ISSUES, THIS RAISED THE QUESTION OF 

Wt 27 WOULD BE IN THE CUMMISSJONS, EACH — 

THE 27 SHOULD BE IN aT LEAST ONE COMMISSION 

N Ta UR THREE COMMISSIUNS, ALGERIA, FOR a FOR, 

QULU CLEARLY GUALIFY FOK ENERGY CUMMISSION, 
—SEEREL 


R 

ERAL, 
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ALL Sea WE HAVE TALKED TO ALREEU THAT EACH > 
CUMMISSION SHUULD Be COMPOSED UF THLE COUNTRIES MOST 
cre IN THAT PARTICULAR CUMMISS10N, THE SELECTION 

OF PARTICTPANTS TmUSWOULD BE MALE BY EACH GROUP, 

THERE WOULD BE NU AUTOMATIC SELECTION OK KEFUSAL FOR 

CERTAIN COUNTRIES FUR ThE COMMISSIONS, THERE WAS GENERAL 

AGREEMENT|ON THIS PRINCIPLE ANO Wt HUPED ALGERIA WOULD 

ALSO AGHEES 


14, THIRD|QUESTION WAS LINKAGE, HERE WE RECUGNIZE 
IMPORTANCE UF RELATIONSHIP AMONG COMMISSIONS 

AND BETHEEN COMMISS1UNS AND GROUP OF 27, IT WOULD NOT 
GESTRUY EEFECTIVENESS OF WHOLE PLAN TUHAVE THREE 
SEPARATE COMMISSIONS, hE FELT STRONGLY THAT WE MUST 





SEERET- 
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AVOID TURNING MEETING OF 27 INTO & MINI®,7), ALL OTHER 
COUNTRIES |WERE IN ACCORO WITH US IN THLS RESPECT, WE 
wCULD PRUVIDE FOR INTERCHANGE OF LNFORKMATLON AMONG 
COMMISSIONS, THERE hOULU ALSO BE INTERIM REPORTS TO 
CONFERENCR GROUP OF 27 AND AFTEX 12 MUNTNS AN OFFICIAL 
REPROT WOULD SE SUBMITTED TO GRUUP, OUR INTENTIGN WAS 
TO HAVE GROUP UF 27 RECeIVE PROGRESS KEPURTS, INTEGRATE 
PROGRESS WF THREE COMMISSIONS AND DETERMINE WHAT 
FURTHER AGTLON MIGHT bE NECESSAKY, WE FELT JT WOULD 

NOT BE i TU HAVE SECOND MINISTERIAL MEETING IN 





LESS Trah|12 MONTHS. COMMISSIONS WOULD PROBABLY NEED 

TwO TO THREE mUNTHS TU GET URGANIZEL, LEAVING ONLY 9 
MONTHS TO| ACCOMPLISH REAL PROGRESS bEFOKE SrCOND 
oe MEETING, TU PRUCEED MURE GUICKLY THAN 

TnIS WOULD CAST DOUBTS ON OUR SINCERITY IN ACCUMPLISHING 
OUR GUALS, WE NOK HAU AN UNUERSTANDING WITH ALL 7 : 
COUNTRIES| INVULVYED ON THE PRINCIPLES UF TnIS 

ARKANGEMENT AND ROBINSON HAD COME TU ASK ABDESSELAN!S 
SUPPORT AND HIS PRESIUENT'S SUPPORT FOR PLAN, HE HAO 
MENTIONED] TO PRESIDENT YOUMDELENE NECESSI1¥ FOR COMPROMISE 
TO ENSURE] THAT DIALUGUE BEGAN AND HAD ASKED FOR PATJENCE © 
TO ACCOMPLISH WHAT we SEEK IN THIS CRITICAL EFFURT. 


15, ASDESBELAM RESPONDED THaT HE UNDEKSTOOO WE NOW 
HAD EVEKYUNE'S AGREEMENT EXCEPT ALGERIA, THIS PUT ; 
ALGERTAN IN AN UNCOMFORTABLE POSITIUN, ROBINSON REPLIED ,“° °“o 


KE HAD NOT INTENDED IT 10 BE, ABDESSELAN CONTINUED 2 ¢\ 
THAT ALGERIA WAS UFTEN DEPILTED BY THE PRESS AS AN a =| 
SECHET 2 : : 

! i sa 
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SPOILER, ALGERIA! SPRE=OCCUPATION WAS TU ENGAGE IN 
DISLOGUE ON A SUUND BASIS AND TU ALLOW ThE UIALUGUE TO 
PRUCEED AND ACHIEVE SOLID ObJECTIVES, THE PRINCIPAL 
ISSUES WENE CKITERKIA ON WHICH TRE SELECTION OF THE 17 
ADUITIONAY COUNTHIES WOULD BE DETERMINED ANU THE 
SELECTIUN |UF THE PAKTICIPANTS IN § COMMISSIONS, AT 

THE ROOT OF ALGEHTA'S CUNCERKN WAS IDEA GF CRITERIA 
DETERMINED 2N ADVANCE, &S FUR LINSALE, IF AFTER 3 

MONTHS THR COMMISSIUNS wERE ORGANIZED ARD READY TO BEGIN 
WORK, GUA|STILL FELT THAT AN ACOITIUNAL 9 MONTHS WAS A 
LUNG PERTUU. IT KISHEED THAT THIS 9 MUNTH KORK PERIOO 

BE SHORTER. IF THINGS WENT SLUWLY IN- THe COMMISSION On 
ONE COMMISSION WENT FASTER THAN ANUTRER, THIS 4UULD ALSO 
CREATE PRUSLENS, PERNAPS BY MEETING SUCNER WE MIGHT 
SOLVE THIS 1YPE OF FROBLEM, 


16. ROSINSON REPLIED THAT HE WAS MORE OPTIMISTIC THAT 
EACH COMMISSION WOULO WORK ACCORDING 10 SCHEDULE, 
HOWEVER, WHE MUST HAVE ACTIVE AND INVOLVED PARTICIPATION 
AT THE MINISTERTAL LEVEL, AT THe MINISTERTAL 

LEVEL, PENIUDIC MtETINGS aT LESS THAN THE 12 MONTH 
INTERVAL WHOULU BE UNREALISTIC, IMPORTANCE OF SUSJECT 
MATTER TO|Be TREATED REGUIKED THIS TINE SPAN, 


17. ABOESSELAM SAID TO THE CONTRARY, MEETING OF THE 

GROUP UF 27 AT THE MINISTERIAL LEVEL MORE OFTEN CUULD 
AOVANCE THE WURK OF THE COMMISSIUNS, IN FACT, HE O10 
NOT SEE OK UNDERSTAND ANY LINKAGE, 1T WAS MYSTERIOUS, 


16, UNDERGECKETAKY RObINSON REPLIEO THAT IT WAS A 

PRACTICAL |APPRUACH TU PERMIT A CONTINUING LINKAGE IN Q 

FORNS: 1) |CONTINULNG EXCHANGE OF LNFORKMATIOM AMUNG THE 

COMMISSIONS (PRUBABLY LOCATED IN GENEVA), 2) CONTINUING 

REPURTS BACK TO THE GROUP OF 27, AND $5) A FORMAL 

CONFERENCE AT THE EWD OF THE 27 MINISTES TO CONSIDER 

PROGRESS AND TU DECIUE FURTHER ACTIUN, ABYESSELAM SAID 

HE FELT THAT A FOURTH LINKAGE WOULD RESULT ANO WOULO 

PERHAPS BE Ht MOST IMPURTANT, IT HAS ThE 

"BACK RUGN" On "CORRIDOR" LINAAGE, HE CUNTINUED THAT IN 

GENERAL AUGERIA AGREES TQ THE PLAN, HUWEVER, ALGERIA 

HAD RESERVATIONS CONCERNING CRITERIAFOR SELECIIUN OF C 
SEGRE k : 


\ 
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COUNTRIES,| THe SELECTION OF CUMNIOSTUN MEMBERS, AND LINKAGE, 
ALGERIA IG CONCERNED THAT Tht PREVAILING INTERESTS WILL 

NOT TAKE {NTU ACCUUNT TO & SATISFACTORY DEGREE INTERESTS 

OF ALGERTA ANU UTHER DEVELGFING CUUNTRIES, ALGERIA 18 

& SMALL ets AND MUST PRESERVE ITS INDEPENDENCE AND 


17 vraies) Ts CUUNTRIES, PARTICULARLY THE 12 DEVELOPING 
' 


SELF*INTEHEST, IT WANTEU TO NAKE A LARGER PLACE IN 
INTERNATIONAL CUMMUNITY FOR NEW AND NEGLECTEO COUNTRIES, 


19, ROHINSUN SAID HE WANTED TO MAKE A PERSUNAL APPEAL 

TO MINISTER, WE COULO NOT ACHIEVE SUCCESS In UNE STEP, 
OVERNIGHT, WE MUST MOVE UN STEP@UY@STEP BASIS, THIS 
REVUTRED faTdesce AND UNDERSTANDING, HE GAVE KIS 

PENSONAL ASSURANCES THAT KE WUULD MOVE FORWARD TO 
RECONCILE [ALL PUSLTIONS AS GUICKLY AS POSSIBLE. 

ALGERTA MYST UNUEKSIAND THAT A FIKM CUNFRONTATIONAL 
POSITION ON BEHALF OF THE DEVELUPING COUNTKIES COULD SLOW 
OOWN THE hae UGF ADJUSTING UUK POSITIONS, 


Qu, ABOESSELAM REPLIED THAT ALGERIA WAS NuT A TAKE IT OK 
LEAVE IT COUNTRY, THESE PRUBLEMS KEGUIKED TIME, IT WAS © 
ESSENTIAL|TO STAKT NEGOTIATIONS 4nu HOVE AHAY FROM THE 
OLALOGUE QF DEAF, AS FUR INTRANSILENCE, ALGERIANS — 
THOUGHT OEVELUPED AND DEVELOPING LUUNTRIES pOTH GUILTY 
ANO WE NEGDED A MUTUAL EFFORT, HOMEVERy A GREATER 

EFFORT wAS KEWUIRKED IN THIS DIRECTION ON BEHALF OF THE 
PYESENT HULDERKS OF ECONOMIC PUWER, . 
PARKER 
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E,0, tloS2¢| GOS 
TAGS$ PROK,| EGEN, AG) US 
SUSJ$ ROAINSUN MEETING WITH BUUMEDIENE 







VERBATIM ACCOUNT OF ROUINSON 
ONVERSATION OF JULY 2) 


FOLLOWING J 
BOUNEDIENE 


1, UOUMEDIENES WELCOME, 


2, ROBINSON I AM HAPPY TO BE HERE. I BRING THE GREETINGS OF 
THE PRESTOENT AND SECKETARY KISSINGER, I AM PLEASEO TU HAVE 
The OPPORTUNITY TO MEET WITH YOU AGAIN, MANY CHANGES HAVE 
OCCURREO SINCE MY LAST VISIT IN FEBRUARY. ZT HAD THE EXPERIENCE 
OF WUKKING JTUGETHER WITH YOUR REPRESENTATIVES IN PARIS AT 
THE APRIL PROUUCERS@CUNSUMERS CUNFERENCE,. OUT OF THAT CAME 
BETTER UNDERSTANGING UF YOUK.POSTIIUN AND YUUR DESIKES, ~ 
WE DEVELOPED A BETTER RECOGNITIUN ON UUK PART OF TNt FUNDAMENTAL 
PROBLEMS WHICH WE MUST AOURKESS IN DEVELUPED=DEVELUPING COUNTRY 
RELATIONSHIPS, WE IN THE UNITED STATES HAVE BEEN WORKING 
HARD TO EXAMINE OUK PUSITIUN WITH REGARD TO DEVELUPIAG 
CUUNTRIES AND THE GENERAL PROULEM OF COMMUDITIES ANU UTHER 
RESOURCES, FOU NAVE SEEW THE RESULTS UF OUR ANALYSIS IN 
SECRETARY KESSINGER'S SPEECHES LN KANSAS CLIY AND PARIS, IN 
ADUITIoN, WE RAVE MADE EVERY EFFORT TU FIND HEANS OF RKESUNING 
THE DIALOGUE BEGUN IN PakIS IW APRIL, I HAVE bEEN TRAVELLING 
TO KEY COUNTRIES WHICH PARTICIPATED AT PARIS, ANO I HAVE 
CoMt HERE Th SHARe wKITH YOU THE IVEAS WHICH We HAVE DEVELUPED 
IN THOSt CONSULTATIONS, 1 HAVE MET WITH YOUK NINISTER OF 
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INUUSTRY AND ENERGY THIS MORNING AND WILL MEET WITH HIM 
AGAIN THIS AFTERNOON, WE WILL EXAMINE IN DETAIL ALL ASPECTS 
OF THE PRUBLEM, 


3, IN SUMMAKY WE FORESEE A GOOD POSSIEILIYY OF RESUMING THE 
DIALOGUE VEKY PROMPTLY. RESUMPTION UF THE MEETING OF TEN 
COULD Take PLACE SUME TIME IN EARLY OCTOUER, AT THAT MEETING 
WE wQULU aGREc TO EXPAND THE CONFERENCE TU 27**rHICH KOULD © 
BE AT MENISIERIAL LEVEL==BEFUKE Tht END OF THE YEAR TO 

LAUNCH THREE COMMISSIONS, THE EUMMISS1ONS WUULD BE ON ENERGY, 
OTHER RESUUMCES, ANU RELATIUNS nmITh DEVELUPING COUNTRIES, 


4, BOUMEDIEINES WOULD THE GRUUP UF 27 LAUNCH THE COMMISSIONS, OR THE 
40? 


5, ROSINSUNs THE 27 WOULD LAUNCH THE COMMISSIONS, THEY KOULO MEET 
BEFORE CHRISTMAS, THIS IS TRE BASIC PLAN I WILL OLSUCSS 

WITH YOUR MINISTER, AND UF COURSE BILATERAL ISSUES AS WELL, 
TWILL bE GLAD TO ANSWER ANY WUESTIUNS YEALING WITH THIS 

ISSUE OR BILATERAL PROBLEMS, 






6, BOUMEUIEINES WHAT ARE THE RESULTS OF YOUR CONSULTATIONS 
WITH OTHERS? 


7, ROBINSUN? IRAN, SAUDI ARABIA, VENEZUELA, BRAZIL AND 
REPRESENTATIVES OF JAPAN AND THE COMMUNITY WHO WERE AT THE 
PARIS MEETIING ALL AGREED UN THE BASIC PLAN THAT WE UISCUSSED 
WITH THeM, |ALL AGREED THAT THE PREPCON LOULD BE RECUNVENED 
SASED ON THIS PLAN, 


8, BOUMEDIENES WHAT WAS THE PUSITION OF THE EC AND GERMANY? 
9, ROBINSON? I OLD NOT TALK TO THE GERMANS BUT MY UNDERSTANDING 


TS THAT THEY AKE IN AGREEMENT W1Tm THE PLAN I HAVE QUILINED, 
THE EC REPRESENTATIVES WERE AGREEABLE, 


Ad. BOUMEOMENES I SEE THINGS ARE MOVING A LITTLE. IN HY OPINION 


THIS IS SUMETHING PUSITIVE,. OF COURSE, 1 WON'T SAY THAT ALL 

THE PRUMLEMNS ARE SETTLED, BUT YUU AKE BEGINNING A OLALOuuE 

ANU THIS 1§ A GUUL THING, ThE MEETING AT PARIS WAS NOT AG. fu, 

NEGATIVE ONE, I VHINK hE SETTLEU SOME BASIC DIFFERENCES : 
UNE RELA so. 


¢\ 
si 
a 
2) 
*, 
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ANO IT CEKTAINLY ALLOWED US TU HAVE A BETTER UNDERSTANDING 

OF THE PROHLEMS THEMSELVES. PROBLEMS EXIST BETWEEN THE 
DEVELOPING CUUNTKIES AND THE UEVELOPED COUNTRIES : 

AND HUTH SHARE SQNE RESHONSIHILITY. We CANNOT GO TOO LONG 
WITHOUT DOING ANYIHING. WE MUST MUVE IN Thilo FIELD. PROBLEMS OF 
ENEAGY, RAw MATERIALS AND DEVELUPMENT ALL RELATE TO ONE ANOTHER, 
hE [THINK THAT YOUR VEVELUPHENT ANU WELL DELNG IS BENEFITED 

oY PROGRESS IN THE THIRD WKORLU. It wE OONIT HAVE ANY HONEY, 

WE CAN'T BUY YOUR EQUIPMENT, WE THINK THAT THE ,5_ MARKET, 
EUROPE ANY JAPAN ARE NOT LAkGE ENUUGH TU USE ALL THE EGUIP. 
MENT ANU bsvoucis TREY PRODUCE AND THAT YUU THEREFORE NEY 
OTHER MARKETS, YOU NEGO AFRICA, ASTA ANU LATIN AMERICA TOU, 

IF WE Fin) THe SULUTION TO THE PRUSLEN UF Raw MATERTALS, 

wE wILL GLVe THE THIRD WORLD ADUTTIONAL GUYING POWER, 

EVEN THE MONEY OF The OL PROUUCENS IS MELTING UNJERN THE 

SUN LIKE BUTTER, 


tL. THAT TS WHY WE ARE PLEASED OY THIS INITIATIVE, WE 

ARE PLEASED ESPECIALLY DECAUSE 17 CONES FROM YOU, IF YOU 

PUSH TUwAD SUCCESS LT WILL SUCCEED,IF YUU PUSH IN THe UPFOSITE 
waY, IT WELL MOVE IN THE OPPOSITE KAY, THe UNITED STATES LS 

A BIG PRODUCER OF RAW MATERIALS WITH LANAUA, THIS UUES 

NOT PLEASK THE EURUPEANS OR THE JAPANESE UR OTHER CUUNTHIES, 
BEING A PHOUUCEm OF RAW HATERLALS 19 IN fUURK INTEREST AS 

IT IS IN (THE INTEKEST OF Tht SOVIET UNION, 


12, I 4S) YOU TO TAKE INTO CONSLUCRATION OUK DIFFICULTIES, 
IN THE ENY INOUSTRKIALIZED COUNTHLES CANNOT LIVE ISOLATEU 
IN A SEA UF PUVERTY, I AM NOT GIVING MURAL LESSUNG, THESE 
ARE PULLTIICAL FACTS, NUW YOU ARE AT THE END OF SONE OF 
YOUR DIFFILCULTIeS, ESPECIALLY iNDUCHINA, ANU YOU CAN PLAY 
A OYNAMTC] RULE IN THE FLELO OF RKELATIUNS ITH DEVELUPING 
COUNTRIES, 4 THJNA Wi CAN REACH AUREENENT WITHIN A GRUUP UF 
27, 17 wOULD BE GOULD IF THESE PrOuLeMS CUULL KE SETTLED 
WITHIN He GRUUP OF 27. WE CAN PRUYE THAT THE INTEREST OF 
THE OIL PROUUCERS AND THE UTHER COUNTKIc&S Lo NO] REALLY IN 
CONFLICT, 
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43_ TOOAY JHE PRICEUF THE DOLLAR 1S GUING UP, WHEREAS 
TT WAS VERY LOW YESTERDAY, GUT, UF COURSE, ALGERIA HAS NO 
“; PROSLEM OF} UOLLAKS TU MUVE FROM ONt CUNTINENT TO 
» ANOTHER, ALTHIN THE GROUP Ur 10 AND THE GRUYP OF 27 WE WILL 
| DEAL WITH HANY TSoUcS, FOK INSTANLE, WE STILL HAVE 
(6 THe PROoLEM GF LNFLATIUN, In FACT, WE ARE THINKING UF TRYING 
-| TO MAKE THYS UP THRUULH INCHEASEO ULL PRICES, KITHIN HEASUNALHE 
14 LIMETS. WHAT 1S YUU OPINJGN AYUUT THE PRICE OF OLL, AS I 
- UNUERSTAND| TT NUA THE Ntw PRICK OF UIL IN ThE UNITEU STATES 
Ts GOING Th Be $14 THRUUGH MEASURES YOU HAVE TAKEN, We DONIT 
' WANT ANY MEW CONFKONTATIUN IN THIS FIELD. ALL He WANT TO 
ACHIEVE IS|A SULUTIUN IN THE MUTUAL INTEREST, 


14, ROBINSUN! WE ARE ALL AWARE THAT PHOOUCENS HAVE A PRUBLEM 
BECAUSE OF| INFLATION, WE APPRECIATE THE PRUBLEN, BUT AT ThE 

SAME TIME WE HAVE SEEN THAT OTHER PKOUUCEKS ALSU ARE 
ENCUUNTERING PRUBLEMS, THE PRICE UF CUPPER HAS DROPPED 

FROM $12.20) T0 $.65 PcoR POUND, UsSe AGRICULTURAL EXPUKTERS 

HAVE SEEN THEIR WHEAT EXPORTS QHUP IN PRICE FROM 36 PER BUSHEL TO 
LESS THAN 63 PER BUSHEL, ALL CUMMUDITIES HAVE FaLLEv IN 

THE PAST 1B MUNTMS, SNE BY A LARGE MARLIN, IT IS DIFFICULT 

TO SEE HOn|} YGU CAN JUSTIFY THE PRICE UF ULL GOING UP TU THOSE 

WHO HAVE MAU THE PRICE OF THELR PROUULTS FALLING, 


15, BOUMEDEENES WILL THE PRICE OF WHEAT BE HIGH AFTER THE 
SOVIETPURCHASES? 


—=— ee ieee 
‘ 


pasanjann OS iss sin sinn e RcbTDhe Neo As SEIN 


16, ROARINSON? THEY WILL BE UP BY SOME ANOUNT BUT WE HAVE A LARGE 
“CORFE EN TTA , 3 5 R. Fo, 
ad © 
! wl 
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CROP THIS YEAR ANU WE HOPE THAT ThE SOVIET PURCHASE CAN BE 
ECCUMMUDATKU MITHOUT A LARGE PRICE KISE, WITH REGARD TO ThE 
PRESENT ecthonic SIJUATION ANU THE PRICE OF OL, THE UNITED 
STATES HAS |(UNLY) JUST BEGUN TU StOw SILNS UF RECUVERING FROM OUR 
RECESSIUN, |THE PICK UP IS NOT VERY STmUNG, AND THE HEST 

QF THe INUUSTMIALIZt0 WURLD IS STILL IN A RECESSION, IT 

Ts VERY sei uS IN FRANCE, GEKMANY, ThE U,K, AND ITALY 

ANU IT 1S WeRY UIFFICULT FOR ANY UEYELOPED LOUNTRY TO RECOVER 

IF THE REST AKE STILL EXPERJENCING DIFFICULTIES, WE ARE 

EXTHEMELY QUNLERNED THAT AN INCKEASE LN THE PRICE OF UIL 

WILL HAVE A VERY NEGATIVE ITmPACT UN ECONOMIC CONDITIONS 

AND PRULONY AND WURSEN FHE KRECESSIUN THAT WE HAVE ALL BEEN 
THROUGH, ; 


17, BOUMEUTENE? SHALL WE TALK ABOUT BILATERAL RELATIONS? 
‘ 


td, ROSINSONS FROM MY POINT OF VItW, 1 HAVE GAINEQ A GREAT 
SENSE QF CONFLUENCE IN THE FUTURE OF YUUR ECONOMY, I HAVE 
beenw LMPRHESSED WITH THE QUALITY QF YOUR OFFICIALS AND THEIR 
CaPAYILITY |UF DEALING WITn YOUR PROULEMS, I AmM- ALSO 

PLEASED THR TRAOE BeTWwEEN THE THO CUUNTHIES HAS CONTINUED TO 
GROw, NE HAVE BUUGHT SI.@6ILLIUN KOKTh UF OL FROM YOU 

THIS PAST YEAK Alt) WILL BUY 3269 BILLIUN IN TRE COMING YEAR 
YGU GOQUGHT |ANOUT ‘SsSve MILLION WORTH OF UeS.s PROUVUCTS YURING 
THE PAST 1. 


19, THE ANBASSAUORS THAT MEANS A PRUFIT FUR ALGERTA OF 31 BILLION, 





20. BOUMEDJENES WE DO EXPOR]) A GREAT VEAL UF GAS ANY DIL TO THE 
UNITED STAYES AND IMPORT EGUIPMENT FROM YUUR COUNTRY, he 00 
HOWEVER nae A PRUBLEM WIYH THE ANZEW LIQUEFACTION PLANT, THE FIRM 
WHICH lo Lg THE PLANT (CHEMLCU) StenhS TO BE LUOKING FUR 

m CUNFRONTATIUN ANO MAY NOT HUNUR I1S CONTWACT, THIS LS SOMt= 
THING RS SLAENOR Poth YE US THE MONEY OK KE LEAVE TRE PLANT AS 
IT 1S, wE WOULD LIKE TU AVOLN THIS SONT UF SITUATION, II wILk HAVE 
A SAD ERFEGT UN INTERNAL ALGERIAN UPINIUN ANO Ht USED BY 

THOSE RO SAY THAT BY CUNTKACTING WITH THE UsSe WE ARE 

DOMINATED BY U.S, IMPERLALISM, THe PLANT 1S VERY IMPORTANT 

TO US BECAUSE 11 INVOLVES ThE LIGUEFACTION UF NATURAL GAS, 

WHICH KE WILL EXPURT TO YOU, : 


eCGtETBENTE . 


NOT TO BE REPRODUCED WITHOUT THE AUTHORIZATION OF THE EXECUTIVE SECRETARY 











CONFIDENT EAL 





PaGE a3 i GIER W164¢ G2 OF US 2247462 

21. ROHINSONS { WILL DISCUSS THIS WITH THE AMBASSADOR AND 
FOLLOW UP $0 THAT I CAN GET & BETTER UNUENSTANDING UF THE 
PROBLEM, I/DON'T HAVE ALL THE FACTS AT Ih1S PUINT, 


22. 1 AM ALSU PLEASED TO NOTE THE INCREASING NUMBER OF 
FIRMS IN THE U,S, PRIVATE SECTUR WHU ARE BECOMING 
INVOLVED IW YOUR UEVELUPMENT PRUCcSS, 

THE EXPORT| LMPURT BANK IS SHOWING A CONTINUED INTEREST 

IN YOUR CEVELUPMENT PROGRAM, 1 MEI WITH MA, CASEY AFTER 
My .KETURN WASHINGTON FRHOM ALGIERS, NOW I THINK WE HAVE 
MORE FLEXLGILITY UN ERRMS ANDO I AM PLEASED THAT THIS HAS 
DEVELGPED, 


23, BUUNEOTENES KE HOPE THAT MR, CASEY CAN VISIT ALGERIA, WE HAD A 
SPECIAL RELATIONSHIP WITH MK, KEARNS WHICH WE VALUEU. THE 

NEW PRESIDENT OF THe EXIM BANK HAS NOT SEEN HERE. IT WELL 

Be USEFUL FUR HIM TU VISIT, TU Stet OUR COUNTRY» TU MEET 

GuR PEOPLE, AND TO HAVE A DIRECT LOUK AT OUR ECUNUMY, 


2é, ROBINSONS I WILL EXTEND AN INVITATION TO HR, CASEY, Ht IS 
A SUPPORTER UF YOUR COUNTRY, PRESENT AND PLANNED LOANS FROM 
EXIM WILL AMOUNT TO ABOUT SJ BILLIUN. THIS WILL MAKE ALGERIA 
FIFTH IN THE wOKLO IN TERMS OF EXIM FINANCING, 
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ENES AS FOR QUR REPAYMENT OF CREUITS THERE APPEARS TO 
EM, 


26! NONE THAT I KNOW UF, THERE 15 A GERNERAL 
WILLINGNESS OF U,S, FIXAS TO PAKTICIPATR IN YOUK DEVELOPMENT 
PRUCESS, 


27. BOUMEDIENES We HAVE MANY IMPORTANT PROJECTS IN 
RKHICH THEY] CAN PARTICIPATE==IRKON ANU STEEL IN PARTICULAR, 
THESE ARE ee HUGE AS FAK AS ALGERTA Is CONCERNEU, 


KOBINSONS | HAVE BEEN INVOLVED IN A SAUDI STEEL PROJECT, AS WELL as 
HAVING WORKCO IN TRON AND STEEL MUCH OF MY LIFE, I AM AWAKE 

CF HOW MUCIM THESE PKUJECTS COST, 

BOUMEDIENHS THE LOKEST AMOUNT IS $1 BILLION, ARE THE SAUDIS 
TECHNICALLY ABLE TU OIGEST SUCH A LARGE PROJECT? 


28% ROBINSUNt NOT AS ABLE AS ALGERTA, BUT THE SAUOIS ARE 
KEEPING THINGS SMALL ANU wILL ENLARGE CAPACITY AS NEEOED, 


29, BOUMEQIENES If IS IMPORTANT FUR YUU Tu KELP THEM, THIS 
WILL CREATIE A PERMANENT BASE OF CUOPERKATIUN, I KNOW THAT 

THE U,S~ HAS A LRKEAI DEAL TO UFFEK 1N TERMS OF TECHNOLOGY, 
WE ALSQ KNOW THAT IT 15 EXPENSIVE, I HAVE RECENTLY RECEIVED 
A STUDY ON AGRICULTURAL PROOUCTION KEWUESTED bY SONATRACH, 
THE AMOUNT WE PAID FUR IT WAS VERY NIGh="al MILLION@*bUT 
THERE 1S 4 BASIS FOR COUPERATION ON TECHNULOGY KNICH IS VERY 

ENED ENT IAL — 
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IMPORTANT |TO US, 


33, AS FOR POLITICAL PROBLEMS, THERE IS NO POLITICAL PROBLEN 
BETnSEN US, WE HAVE TAKEN AN INDEPENDENT VIEW OF THE WORLO 

AND Sse WHERE WE THOUGHT IT WAS NECESSARY, IN SOME SITUATIONS 
WE WERE RUGHT=LIKE INDUCHINA FUR INSTANCE, THERE AKE PRKOSLEMS 
WHICH CONGERNED THE COLD WAK AND WE HAVE VIEWS ON THEM, I | 
HAVE READ |nITH INTEREST THAT REPRESENTATIVES FROM THE BANK 

OF AMERICA ARE VISITING NORTH VIETNAM, THIS IS IMPOKTANT, 

NORTH VIETNAM HAS APPLIED TU JOIN THE NON@ALIGNED NATIONS, 

<T MEANS THAT HAVING FREED THEMSELVES FROM AMERICA THEY NOW | 
WANT TO FREE THEMSELVES FROM Trt SUYIET UNION AND CHINA, 


Bit ROSINGONS THAT IS VERY INTERESTING, ON BILATERAL RELATIONS I 
AGREE THAT WE AKE MOVING TOWARD BETTER UNDERSTANDING, 


32, BOUMEQTENE? IT WOULD BE USEFUL IF WE COULD HAVE A SETTLEMENT 
In THE MIYOLE EAST SITUATION, THIS 1S THE PROJECT OF THE 
PRESIDENT |AND SECKETAKY KISSINGER ANO I WISH THEM WELL, 


33, ROQINSONS I HAVE BEEN WORKING CLOSELY WITH SECRETARY 
KISSINGER JON THE FINANCIAL PROBLEMS TU PRESERVE STABILITY 
IN<THE EGYPTIAN ECONOMY, 


34, BOUMEDIENE: THEY HAVE HUGE ECONOMIC DIFFICULTIES ANDO 
MANY ARE PERMANENT, THE POPULATION JS YERY HIGH AND 
RESQUACES |ARE VERY LUWe 


35, ROBINSUN? BUT WITH ASSISTANCE AND THE WILL TO OU SOMETHING 
ABOUT IT tf CAN FIND SOLUTIONS TO THEIR ECONOMIC PROBLEMS, 

WE HAVE BEEN WORKING WITH A NUMBER OF COUNTRIES TU ACHIEVE 
THIS, 


36, THE QUESTION OF SILATERAL RELATIONS BETWEEN ALGERTA 

AND THE UNITED STATES RESTS VERY MUCH ON DIALOGUE. MAINTAINING 

GOUU BILATERAL KELATIONS IS AN IMPORTANT PART OF THE OVERALL 
PRUCESS, we MUST HAVE A CONTINUOUS EFFOKT Tu YEVYELOP GETTER 
UNODERSTANQING OF UUH PROALEMS, FOK UUR PART WE ARE TRYIAG 

TO DEVELUP A BETTER UNDERSTANDING OF YOUR PROBLEMS, | y Be Fo 


37, BOUNEDIENE: PLEASE GIVE HY THANKS TU SECRETARY KISSINGER c 
; CONFIDENT EAL és 
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FOR HIS LETTER TO Mts YOU HAVE SECN MY LETTER TO HIN? 


38, ROBINGUN! YES, IT WAS A GGOO STEP FORWAKD AND IT HAS GIVEN 
US GREAT oe oe WE IN THE INDUSTRIALIZED WORLD 

RAVE TO CHANGE OUR ATTITUDE TOWARD THE LOC'S, THERE ARE THOSE 
GF US wKU |ARE WORKING HARD TO EXAMINE HOn TO MAKE THOSE CHANGES, 
ANO WHAT QHANGES ARE APPROPRIATE, JT 15 INPORTANT TU UNDER® 
STANO THAT IT TAKES TIME TO BRING ABOUT A NEW KIND UF RELATION® 
SHIP, THEREFUKE, AS WE BEGIN THIS OLALOGUE, I APPEAL TO 

YOU FOR UNUERSTANUING THAT THINGS WILL NOT MOVE AS RAPIDLY 

AS SOME MIGHT WISH, IT 1S A PROCESS OF WORKING OUT 

ARRANGEMENTS HHICH WE CAN MUTUALLY ACCEPT, 


IMPROVE rs E NATIONAL INTEREST OF ALGEKIA, TAKE RAW MATERIALS, 

we IMPORT (MANY Raw MATERIALS BUT WE ARE NOT OF MUCH 

oT IN THIS AREA, WE EXPORT OIL AND GAS AND SMALL 

AMUUNTS OH OTHER GOUOS, BUT WHEN mE TALK ABUUT OIL HE 

CANNOT FORGET ABUUT TRE RAW MATERIALS OF QTHEN PRODICERS, 

AS FOR THY NEw INTERNATIONAL ECUNUMIC OKDER, THIS IS NOT A 

DEMAGOGIC |DEVICE, WE KNOW THAT THESE THINGS TAKe TIME, 

BuT WE ALSO BELIEVE THE CHANGE JS ESSeNIIAL, CONFRONTAION 

TODAY IS NOT BETWEEN EAST AND WEST, T7 15 BETWEEN NORTH 

AND SOUTH, THIS IS A NEW ERA IN HUMANITY, FUR EXAMPLE WE 

SAW THE AROLLU=SOYUZ MEETING IN SPACE AND THE CUSMONAUTS 

GREETING BACH OTHER, THIS COULO NUT HAVE HAPPENED TWENTY 

YEARS AGO/DURING THE COLD WAR, OUR PRHILUSOPHY FOLLOWING THE 

DECQLONLALIZATION PROCESS OF YESTERDAY IS TO TAKE A LESSON 

FROM THAT/PROCESS, SOME SAY THE THIRD WORLD WANTS TU HARM 

THE UNITEQ STATES ANU THE INDUSTRIALIZEG CUUNTRIES YUT ~ 

THAT IS NOY TRUE, WE NEED TO wOKK WITH YOU AND ON MUTUALLY 

SATISFACTGRY TERMS, FOR EXAMPLE SUME ALGERIANS 2,400 KILOMETERS 

FROM a CAN NOm LEARN THROUGH TV, THIS HAPPENED 

BECAUSE OF THe U.S, SATELLITE ANU YUUK FIRMS WHICH HELPED 

TO SUILD [Te wE FEEL DEEPLY THE NECESSITY TU MAKE CERTAIN 

CHANGES, BUT WE ALSU FEEL THE NtED FOR COUPERATION nITH THES 

INDUSTRIALIZED WURLU. We WANT ONLY TO SIT UUXN AND TO 

DISCUSS. OUR DIFFERENCES ANOQ TU FINO THE BEST WAY OF DUING SO, 

IT IS JMPORTANT FOR A DIALOGUE WHICH BRINGS US TOGETHER 

AND ENABLES US TO CUNTINUE DISCUSSIUNS, ALGERIA. AND OTHER = 

OEVELUPING COUNTRIES WANT TO DEVELOP THEMSELVES BUT a e 
CONF EOENT LAL 
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THEY OG NOT HAVE SUFFICIENT MONEY, THEY NEED 70 HAVE 
MONEY 
TO BUY THINGS FROM YOUR FIRMS, 


43, FGR IWSTANCE, ZAIRE HAS SUFFEKED FROM THE OXOP IN THE 
PRICE CF GOPPER AND ITS ECONOMY IS NOT 1N A GOOD SITUATION 
NOW, IF THE SITUATION CONTINUES THAT WAY POLITICAL DIFFERENCES 

, WELL QCCUR ANU THERE WILL BE MAJOW INTERNAL TROUBLE IN 

| ZAIRE WITH INTERVENTION BY THE SOVIET UNION AND YOU AND CHINA 
ANU IT nT BE A DIFFICULT SITUATION THE ONLY THING WE WANT 
1S FOR YOY TO TAKE INTO CONSIDERATLIUN GUR PROBLEMS, 


41, WHEN YOU TALKED ABOUT LIMITING THE NUMBERS AY THE 
PHOOQUCERS/CUNSUMERRS CONFERENCE HE SALD YES, BUT 10 WAS NOT 
ENOUGH, BRAZIL CANNOT BE CONSIDERED AS REPRESENTING ALL OF 
LATIN AMERICA, YUU KNGH ALL THE CUMPLEXITIES THERE. ZAIRE 
CANNOT KRERRESENT ALL OF BLAC AFRICA, IN AN OPEC MEETING 

IN ALGIERS, NIGERLA SAID WE AKE THE BIGGEST COUNTRY IN AFRICA 
ANO PROUUGEKS UF OIL) WHY CAN'T WE HAVE A PLACE IN THE PAKIS NEETING? 
THE WORLD JIS MALE UP OF DIVERSITY, AS YUU KNOk, THERE IS 
FRENCH SPEAKING AFRICA AND ENGLISH SPEAKING AFRICA, THERE IS 
EAST AFRICA AND WEST AFRICA, IN ASTA, INUIA IS A BIG 

COUNTRY, BUT PAKISTAN WANTS TO BE IN A MEETING IF INOJA 

IS IN A MEETING, THE PAKS ARE YUUK FRIENDS AND OUR 

BROTHERS AND JNUIA IS OUR FRIEND ANDO IN THE NON@ ALIGNED 
MOVEMENT, | THA! [S WHY We SAID We WANTED LARGER NUMBERS, 

27 IS A RESPECTABLE NUMBER (RAGM MUNTARAN), WE hOULD LIKE 

TO HAVE THEM CHUSEN BY THE GRUUP OF 77, EVEN WITH 2/7 THERE 
WILL WE sh PRUBLENS, oe 


S22. AS you KNOW THE SOVIET UNIGN OION'T PARTICIPATE ANO HAS 
SOME RESERVATIONS FOR POLITICAL REASONS, THEY ALKAYS WANT 
TO USE AID AS A PULITICAL CARD, WE MUST CKEATE THE PRUPER 
CLIMATE, QUR GOAL IS TO PUT ALL THE CARUS ON THe TABLE, 


43. ROSINSONS I APPRECIATE YOUR VIEW, YOUR COUPERATION AND 
UNDERSTANDING, : , 


44, SOUMEQIENES THE UNITED STATES CAN PLAY & HISTURIC ROLE 5 
IN THIS PROCESS, IF YOU ARE COUPERATIVE AT EACH STEP OF “qe FOr 


o 


THE WAY AWD MAKE EFFORTS TO ENSURE THAT THE DIALOGUE MOVES . ¢ 
CONFIDENT IM : "le 4 
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FORWARD YOU CAN REALLY BE IN THE VANGUARO OF THE EFFORT TO 
IMPROVE RELATIONS. TELL THE PRESIDENT a 

AND KISSINGER WE WILL DO UUK BEST TO BE POSITIVE, THAT IS 
WHAT I HAYE ANSKERED IN THE LETTER RESPONDING TO SECRETARY 
KISSINGER(S LETTER, 


45, ROSINSOWS THERE IS A CHINESE PROVERB THAT THE LONGEST 
JOURNEY BEGINS WITH & SINGLE STeP, LET US TOGETHER TAKE 

THE STEP TOR A UIALOGUE WHICH 1S SO IMPORTANT TO WORKING 
QuT OuK ees = 


BOUMEDIENES WE MILL JOIN WITH YOU IN TAKING THAT STEP, 


1 LUOK FORWARV TO SEEING YUU AGAIN, 
PARKER 
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